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1     (a) Abdul started a business by transferring his own vehicle to the business at a valuation of 
$9000 and introducing a sum of cash. 
 
 
In the first year of trading profit was $2000. At the end of the first year the balance on his capital 
account was $51 000. 
 

  How much cash did Abdul introduce?  

 

A $40 000  
 
 

B $44 000  
 
 

C $58 000  
 
 

D      $62 000  

 

 
 

 
        (b) Agnes and Brian operate in similar businesses. They provide the following information. 
 

Agnes Brian  

Trade receivables collection period 31 days 40 days 

 

Which statement is true?  

 

A Agnes receives money from customers sooner than Brian.  
 
 

B Agnes pays her suppliers sooner than Brian.  
 
 

C Brian receives money from customers sooner than Agnes. 

 
 

D Brian pays his suppliers sooner than Agnes.  
     

 

    
 

 
 

    (c)  The following account appeared in Andrew’s ledger. 
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2  (a) Name two books of prime (original) entry which a trader may keep. In each case name a 
source document for that book. An example has been provided. 
 

Book of prime (original) entry Source document 
  

Cash book Cheque counterfoil 
  

  

   
 

 
(b) State one reason why a trader might use books of prime (original) entry.  

 
 
 
 
 

  
 
 
 

(c) Name the two accounts which are posted with the totals from a three column cash book.  

1 

  

2  

 
 
 
3        Lamoudi has an accounting year end of 31 December. 

 

On 1 April 2013 he paid $1200, by cheque, for a year’s insurance starting on that date.  

On 1 April 2014 he paid $1440, by cheque, for insurance for twelve months to 31 March 2015. 

 

REQUIRED 

 
 

(a) Prepare Lamoudi’s insurance account for the year ended 31 December 2014. Balance the 
account and bring down the balance on 1 January 2015. 

 

Lamoudi  

Insurance account 

 
 
 
 

 
 

Date Details $ Date Details $ 

….…. ……………..…..………. …..…. ……… ………....…………… …..….. 

…….. ……………....……… …..…. ….….. ………..…..………… …..…. 

….…. ……………....……… …..…. …..…. ………..……..……… …..…. 

….…. ……………....……… …..…. …..…. ………..……..……… …..…. 

….…. ……………....……… ……... …..…. ………..……..……… …..…. 

….…. ……………….……… …..…. …..…. ………..……..……… …..…. 
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5 Abdoulaye withdrew $200 from the bank for personal use. 
 

REQUIRED 
 
       State how this is recorded in the books of account. 
 

Account debited Account credited 
  

   
 
 
 
 
 
6      Farhad and Ali are traders. On 1 January 2015 Farhad owed Ali $300. The following transactions 
took place. 
 

5 January Ali sold goods, $250, to Farhad. 
8 January Farhad returned half of the goods bought on 5 January. 

19 January Farhad paid the amount owed on 1 January, by cheque, having deducted 3% 
  cash discount. 

 
REQUIRED 

 
(a) Prepare Farhad’s account in the books of Ali. Balance the account and bring down the 

balance on 1February 2015. 
 

Ali 
Farhad account 

 
Date Details $ Date Details $ 

….…. …………………………. ………. ……… ……………………..… ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 

….…. …………………………. ………. ….…. …………………………. ………. 
      

 
 
 

(b) Complete the following table. Name the document sent by Ali to Farhad on 5 January and 
on 8 January and state his reason for sending each document. 

 

 Document Reason 

5 January   

8 January   
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(c) Complete the following table. Name the book of prime (original) entry in which Ali would 
record the transactions listed. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
7 During February 2015 the following transactions took place. 
 

1 Took out long term bank loan, $10 000. 
2  Bought delivery van, $8000, paying by cheque. 
3  Bought inventory, $300, from John on credit. 

     4 Sold goods for cash, $80 (cost $50). 
 

REQUIRED 
 
     Complete the following table to show the double entry needed to record each transaction.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
8 Kuda Maposa had the following transactions on 31 March 2015. 
 

1 Took goods costing $300 for personal use. 
 

         2 Purchased a motor vehicle, $12 000, for business use, using a cheque drawn on her  
personal bank account. 

 
3    Received an invoice from Valley Machines for $990. This included $865 for a new machine. 
The balance was for repairs to existing machine. 

 
REQUIRED 

 
(a) Prepare journal entries to record the above transactions. Narratives are required. See next page. 

 
 

 

         Book of prime (original) entry 
        

Ali sold goods, $250, to        
Farhad             
   

Farhad returned half of the  
goods bought on 5 January     
        

Farhad paid the amount        
owed on 1 January having     
deducted 3% cash discount     
             

Transaction Account debited $ Account credited $  

1 
…………………………. 

 

…… …………………………. 

 

…… 

 
   

    
2 

…………………………. 
 

…… …………………………. 
 

…… 
 

    
3 

…………………………. 
 

…… …………………………. 
 

…… 
 

    
4 

…………………………. 
 

…… …………………………. 
 

…… 
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Kuda Maposa  
Journal  

 
Debit Credit 

$ $ 

 

                    1        …………..………………………………………………     ……………..  …………….. 
 

…………..……………………………………………..       ……………..   …………….. 
 

…………..……………………………………………..        ……………..   …………….. 
 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

2 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

3 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 

 …………..…………………………………………….. …………….. …………….. 
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9       (a)  Insert the missing figures in the following document.  
 

CREDIT NOTE  
Jai Kapur  

44 West Street  
Hightown 

 
Vijay Singh       
11 North Road      
Lowtown  25 April 2015 

       

Quantity Description Unit price Amount 

  $ $   
4 External doors 55 220   

 Less (i)...............% trade discount  33   

   (ii) ............ 

20 metres Floorboards 1.50 ....30...          

   (iii)........... 

        
 
 

(b) Name the person who issued the credit note. 
 

   
 
 
 

(c) Suggest one reason for the issue of the credit note. 
 

   
 
 
 

(d) Name the document which would have been issued to request a credit note. 
 

  
 
 
 

(e) Complete the following table to show where the credit note would be recorded. 
 

Books of Jai Kapur Books of Vijay Singh 
    

Account debited Account credited Account debited Account credited 
    

........................... ........................... ........................... ........................... 

........................... ........................... ........................... ........................... 
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10 On 30 March 2015 Akhtar Hussain received an invoice for $9360 from PJ Autos Limited. This 
included $360 for repairs to a motor vehicle. The remainder was the cost of a new motor vehicle. 

 
 
REQUIRED 

 
Prepare a journal entry to record this transaction. A narrative is required. 

 
 

Akhtar Hussain 
Journal 

 
 
 
 
 
 
 
 
 
 
 
 
11      Nirmal Singh is a trader. He maintains a full set of accounting records. All purchases are made on   
credit terms. His purchases journal and purchases returns journal for February 2015 are shown below. 
 

 Purchases Journal   
    

Date Name 
Amount  

$ 
 

   

2015 
Feb 8 Ansari Stores 640  

 (after 20% trade discount)   

Feb 19 T Marks 480  

    

 Purchases Returns Journal   
    

Date Name 
Amount  

$ 
 

   

2015 
Feb 14  Ansari Stores 280  

 (after 20% trade discount)   

    
 

REQUIRED 
 

(a)      Calculate the list price of the goods purchased by Ansari Stores on 8 February.  
 
 
                   

  
 
 

(b)   State why trade discount was deducted from the goods returned on 14 February.  
 
 
 
 

 Debit Credit 
 $ $ 

………………………………………………………… …………….. …………….. 

………………………………………………………… …………….. …………….. 

………………………………………………………… …………….. …………….. 

………………………………………………………… …………….. …………….. 

………………………………………………………… …………….. …………….. 
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11 On 1 February 2015 Nirmal Singh’s purchases ledger included the following accounts. 
 

$ 

 Ansari Stores 560 credit 
 T Marks  200 credit 

 
The following additional transactions took place in February 2015. 

 
Feb 4  Paid $200 by cheque to T Marks 

 
10 The bank dishonoured the cheque paid to T Marks on 4 February 

 
26  Paid $546 to Ansari Stores by cheque in full settlement of the balance owing on 1 February 
2015 

 
28 T Marks charged $10 interest on the overdue account. 

 
REQUIRED 

 
(a) Name the business document Nirmal Singh would use to record the following transactions. You 

can find the transactions on page 5 and 6. 
 
 

February Transaction Document 
   

4 Payment  

   

8 Purchases  

   

14 Purchases returns  

   

 
 

(b) Prepare the following accounts in the ledger of Nirmal Singh for the month of February 2015. 
Balance the accounts and bring down the balances on 1 March 2015. 

 
 

Nirmal Singh 

Ansari Stores account 
 

Date Details $ Date Details $ 

….…. ……………..…..………. …..…. ……… ………....…………… …..….. 

…….. ……………....……… …..…. ….….. ………..…..………… …..…. 

…….. ………..…..………… …….. …….. ………..…..………… …….. 

…….. ………..…..………… …….. …….. ………..…..………… …….. 

….…. ……………....……… …..…. …..…. ………..……..……… …..…. 

….…. ……………....……… …..…. …..…. ………..……..……… …..…. 

….…. ……………....……… ….…. ….…. ……………....……… ….…. 

….…. ……………....……… ….…. ….…. ……………....……… ….…. 

….…. ……………....……… ……... …..…. ………..……..……… …..…. 
      

 
 
 
 

https://t.me/igcse_files

9



10 
 

  T Marks account   
      

Date Details $ Date Details $ 

….…. ……………..…..………. …..…. ……… ………....…………… …..….. 

…….. ……………....……… …..…. ….….. ………..…..………… …..…. 

…….. ………..…..………… …….. …….. ………..…..………… …….. 

…….. ………..…..………… …….. …….. ………..…..………… …….. 

….…. ……………....……… …..…. …..…. ………..……..……… …..…. 

….…. ……………....……… ….…. ….…. ……………....……… ….…. 

….…. ……………....……… ….…. ….…. ……………....……… ….…. 

….…. ……………....……… ……... …..…. ………..……..……… …..…. 

….…. ……………….……… …..…. …..…. ………..……..……… …..…. 
      

 
 
 
 
 
 
12  Amla Khan is a trader. Her financial year ends on 31 December. 
 

Amla Khan maintains one combined account for rates and insurance. She provided the following 
information. 

 
On 1 January 2014 three months’ rates, $480, was outstanding and four months’ insurance, 

totalling $700, was prepaid. 
 

During the year ended 31 December 2014 the following payments were made by cheque. 
 

 $ 

Rates 16 months to 31 January 2015 2560 

Insurance 12 months to 30 April 2015 2400 
 

REQUIRED 
 

(a) Prepare the rates and insurance account in the ledger of Amla Khan for the year ended 31 
December 2014. Balance the account and bring down the balances on 1 January 2015. 
 
See next page. 
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Amla Khan 

Rates and insurance account 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) Name the section of the statement of financial position at 31 December 2014 in which the 
balance on the rates and insurance account would appear. 

 
Give a reason for your answer. 

 
Section of statement of financial position __________________________________________ 
 

 Reason_____________________________________________________________________ 
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13 Joda Limited provided the following information for the year ended 31 January 2015. 
 

1   The total revenue was  

 $ 

Cash sales 9 600 

Credit sales 154 400 
 
 

Credit customers are allowed a credit period of 30 days. 
 

   2 The total of the trade receivables on 31 January 2015 amounted to $15 300. 
 

REQUIRED 
 

(a) Calculate the collection period for trade receivables. Round your answer up to the next whole 
day. 
_________________________________________________________________________ 
_________________________________________________________________________ 
 

 
(b) State whether Joda Limited would be satisfied with the collection period for trade receivables. 

Give a reason for your answer. 
 

Satisfied or unsatisfied ______________________________________________________ 
Reason __________________________________________________________________ 
_________________________________________________________________________ 

 
 
 

14 (a)  State what is meant by a book of prime (original) entry. 
________________________________________________________________________ 
________________________________________________________________________ 
 
(b) Name two of the books of prime (original) entry which a business may maintain. 

1. __________________________________________________________________ 
2. __________________________________________________________________ 

 
 
 
15  Neel started a business on 1 June. The following transactions took place in June. 
 

1 Opened a business bank account with $8000 of his own money. 
2 Received a bank loan, $2000. 
3 Bought a delivery van, $5200, from A1 Motors on credit. 
4 Bought inventory, $3700, paying by cheque. 
5 Paid shop rent, $1000, by standing order. 
6 Withdrew cash, $100, to start up an imprest system. 
 

REQUIRED 
 
 

(a) Complete the following table showing how these transactions were recorded. The first has 
been completed as an example. See next page. 
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 Debit entry  Credit entry  
       

   $   $ 
       

1 Bank account  8000 Capital account  8000 
       

2       
       

3       
       

4       
       

5       
       

6       
       

 
 
(b) Calculate the balance on Neel’s bank account after these transactions. 
 
 _______________________________________________________________ 

_______________________________________________________________ 
_______________________________________________________________ 

 
 

 
16  State the purpose of each of the following business documents.  

 
debit note_____________________________________________________________________ 
_____________________________________________________________________________ 
 
credit note_____________________________________________________________________ 
_____________________________________________________________________________ 
 
statement of account ___________________________________________________________ 
_____________________________________________________________________________ 
 
 
 

17  The following incomplete statement of account was available on 31 August 2015. 
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REQUIRED 
 
(a) (i)  Calculate the balance due on 31 August. 

_________________________________________________________________ 
_________________________________________________________________ 

 
  

(ii) State the name of the trader who owes the balance at 31 August. 
_________________________________________________________________ 
_________________________________________________________________ 

 
 

(b) State the business document and the book of prime (original) entry Shahid Ayub would use 
to record the following transactions which appear on the statement of account. 
 

 

Transaction Document 
Book of prime (original)  

entry 

 

    

August 9 Goods ........................................ ......................................  

13 Returns ........................................ .....................................  

24 Payment ........................................ .....................................  

     

 
 
(c) Prepare the account of Shahid Ayub as it would appear in the ledger of Mariam Soliman. 

Balance the account and bring down the balance on 1 September 2015. 
 

Mariam Soliman 
Shahid Ayub account 
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18  Kelbrook Limited provided the following information for the year ended 30 September 2015. 
 

 $ 

Credit sales 45 000 

Cash sales 5 000 
 

Credit customers are allowed 60 days credit. 
 

REQUIRED 
 

(a)  Calculate the collection period for trade receivables. Round up your answer to the next 
whole day. 

________________________________________________________________________ 
________________________________________________________________________ 
 
(b) Comment on the collection period for trade receivables. 
________________________________________________________________________ 
________________________________________________________________________ 

 
 

Kelbrook Limited is allowed 30 days credit by their credit suppliers. For the year ended 30 
September 2015 the payment period was 52 days. 
 

REQUIRED 
 

(c) Comment on the payment period for trade payables. 
________________________________________________________________________ 
________________________________________________________________________ 

 
 
19  Paul Chew sells goods on credit terms to Kim Chan. 
 

REQUIRED 
  

Complete the table to name the business document and the books of prime (original) entry for each 
of the following transactions. 

 
If the document is not recorded in a book of prime (original) entry write “No entry”. The first 
transaction has been completed as an example. Turn page. 
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  Paul Chew’s book Kim Chan’s book 
 

 Document of prime (original) of prime (original)  
  entry entry  

Paul Chew received 
Cheque Cash book Cash book 

 

payment from Kim Chan 
 

    
     

Paul Chew sold goods on     
credit to Kim Chan     

     

Kim Chan notified Paul     
Chew of an overcharge     

     

Paul Chew notified Kim     
Chan that he agreed the     
overcharge     

     

Paul Chew sent Kim Chan     
a summary of the month’s     
transactions     

     

     
 
 

19 On 1 September 2014 Ishmael Makumbo owed $274 for motor expenses. He paid this by cheque 
on 7 September 2014. 
 
On 1 February 2015 Ishmael Makumbo paid $96 in cash for motor expenses. 
 
On 30 August 2015 Ishmael Makumbo received an invoice for motor expenses, $113. He paid this 
invoice in September 2015. 
 
REQUIRED 
 
(a) Prepare the motor expenses account for the year ended 31 August 2015. Balance the account 
and bring down the balance on 1 September 2015. See next page. 
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During the year ended 31 August 2015 Ishmael Makumbo took goods, cost $300, for his own use. 
This was not entered in the accounting records. 
 
The telephone expenses for the year ended 31 August 2015 amounted to $432. It was estimated 
that one quarter of this was for Ishmael’s personal use. No adjustment had been made for this. 
 
REQUIRED 
 
(b) Prepare the journal entries Ishmael Makumbo would make to record the above. Narratives are 
required. 
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20  (a)  State the accounting equation. 
  _____________________________________________________________________ 
  _____________________________________________________________________ 

 
(b) State what is meant by the following terms. 

 
Asset____________________________________________________________________ 
_________________________________________________________________________ 
 
Liability___________________________________________________________________ 
_________________________________________________________________________ 
 
Inventory__________________________________________________________________ 
_________________________________________________________________________ 
 

 
(c) Name the accounting principle applied when using the double entry system of book-

keeping. 
  _____________________________________________________________________ 
  _____________________________________________________________________ 

 
(d) State the double entry needed to record each of the following in the books of Taha, a 

trader. 
 
 

 
 
 
 
 
 
 
 

 
 

(e) Name the division of Taha’s ledger in which Michael’s account appears. 
  _____________________________________________________________________ 
  _____________________________________________________________________ 

 
 

(f) Complete the following table, indicating with a tick (✓) if each statement about an increase 
in a provision for doubtful debts is true or false. The first one has been completed as an 
example. 
 

   true false  
 

 

   
 

 

 it will increase the total of the non-current assets  ✓  
 

 

   
  

 it will increase the total of current assets    
 

 

    
 

 

 it will decrease cash and bank     
 

 

   
  

 it will require a credit entry in the provision for    
 

 doubtful debts account     
 

 

   
  

 it will have no effect on profit for the year   
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21  Andy sells furniture on credit. Fred is a credit customer. 
 

 
REQUIRED 
 
(a) Complete the following invoice. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(b) State which value from the invoice is recorded in Fred’s account. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 

 
 

(c) Name the document Andy issues if Fred returns any chairs. 
__________________________________________________________________________ 

 __________________________________________________________________________ 
 
 
(d) State the difference between Andy’s business and a service business. 

__________________________________________________________________________ 
 __________________________________________________________________________ 
 
 

21  Zameer has a financial year end of 28 February. 
 
He extracted the following ledger balances from his books of account on 21 February 2017. 
 

     $ 
 

Purchases 67 210 debit 
 

Rent payable 6 600 debit 
 
REQUIRED 
 
State why the purchases account has a debit balance. 
 
__________________________________________________________________________ 
__________________________________________________________________________ 
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22 A business provided the following information. 
 

 

Inventory at start of year 
$    

 4 000    

 Purchases 76 000    

 Inventory at end of year 8 000    

 Mark-up 60%    

 
 
 
 
 
 
 
 
 
 

 
23  Harum is a trader. All goods are bought and sold on credit terms. On 1 March 2017 Kalgi, a credit 

customer, owed Harum $520. The following took place during March 2017. 
 

March 4  Harum sold goods on credit to Kalgi, list price $280, less 20% trade discount 
 

10   Kalgi paid the balance due on 1 March by cheque 
 

12     Kalgi returned goods, list price $120, purchased on 4 March 
 

18 The bank returned Kalgi’s cheque received on 10 March because of insufficient 
funds in his account. 

 
28   Kalgi paid $600 in cash 

 
30   Harum wrote off the balance on Kalgi’s account 

REQUIRED 
 

(a) Name the source document which Harum would use to record the following: 
 

  Document 
   

March  4 Sold goods on credit to Kalgi …......................................................... 

12 Kalgi returned goods …......................................................... 
   

 
 
(b) Name the book of prime (original) entry in which Harum would record the following: 
 

  Book of prime (original) entry  

    

March 18 The bank returned Kalgi’s cheque ….........................................................  

30 The balance of Kalgi’s account 
…......................................................... 

 

 was written off  
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 (c) Write up the account of Kalgi as it would appear in the ledger of Harum for the month of March 
2017. 

 
Harum 

Kalgi account 
 

Date Details $ Date Details $ 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 

.......... ................................. .............. .......... ................................. .............. 
      

 
 

(d) Suggest two ways in which Harum could reduce the possibility of bad debts. 
 
 1. ______________________________________________________________________ 
 
 2. ______________________________________________________________________ 

 
 
 
24  Waheed is a trader. He maintains a full set of accounting records and prepares control accounts at 

the end of each month. 
 

REQUIRED 
 

(a) Name the book of prime (original) entry which Waheed would use to obtain the following 
information when preparing his sales ledger control account. 

 
 
 
 
 
 
 
 
 
 

(b) State the meaning of a contra entry in connection with control accounts. State why Waheed 
may make such an entry. 
 

Meaning___________________________________________________________________ 
__________________________________________________________________________ 
 
Reason___________________________________________________________________ 
__________________________________________________________________________ 
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25 An invoice for $100 sent to Ahmed was entered in the sales journal as $10. What was the double 
entry needed to correct this error? 
 
 

 debit entry $ credit entry $ 
     

A Ahmed 90 sales 90 
     

B sales 90 Ahmed 90 
     

C sales 90 suspense 90 
     

D suspense 90 sales 90 
     

 
 
26 A disposal account showed the following. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
27 Jason is a trader. His financial year ends on 31 May. 
 

On 1 May 2017 his ledger included the following balances. 
 
           $ 

Purchases  19 620 
Purchases returns      850 

 
Jason’s purchases journal and purchases returns journal for the month of May 2017 were as follows. 
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Purchases journal 
2017      $  
May 2 Asnee 400  

5 Botan 610  
7 Chaitali 388  
19 Asnee 190  
24 Dae  517  

         2105  
 

Purchases returns journal   
2017    $ 
May 4 Asnee 105  

15 Chaitali 55  
         160  
 

REQUIRED 
 

(a) Complete the following table, naming the source document used by Jason on each date, and 
the person who issued the document. 

 

Date Source document Issued by 
   

May 2   

   

May 4   

   

 
 

(b) Prepare the following ledger accounts in the books of Jason for the month of May 2017. Show 
the transfers to the income statement. 
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Jason owed Asnee $480 on 1 May 2017. He paid this balance by cheque on 6 May after deducting 
2½% discount. 

 
REQUIRED 

 
(c) Prepare Asnee’s account in Jason’s purchases ledger for the month of May 2017. Include 
entries for the relevant transactions recorded in Jason’s journals. 

 
Jason 

Asnee account 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Before preparing the financial statements Jason prepared a trial balance. The totals of the trial 
balance did not agree. 

 
REQUIRED 

 
(d) State what is meant by the term ‘trial balance’. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 

 
 

(e) Name and explain two errors which would not affect the balancing of the trial balance. 
 Error 1 

Name_________________________________________________________________ 
Explanation____________________________________________________________

__________________________________________________________________________ 
 

Error 2 
Name_________________________________________________________________ 
Explanation____________________________________________________________

__________________________________________________________________________ 
 

 
Jason prepared a sales ledger control account and a purchases ledger control account for the year. 

 
REQUIRED 

 
(f) Explain why the preparation of control accounts would have helped Jason discover why the 
totals of the trial balance did not agree. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
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28   Ben opened a retail store on 1 April 2017. He introduced the following into the business. 
 

Inventory 

$  

15 200  

Shop 
fittings 14 300  

Cash 

17 900 (of which $17 400 was paid into a 
business bank account)  

 
On the same day, Ben received a business start-up loan of $15 000 which was paid into the 

business bank account. Interest at 5% per annum was payable at six-monthly intervals. 

 
 

REQUIRED 
 

(a) Prepare the opening journal entry. A narrative is not required. 
 

 
Ben 

Journal 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The following transactions took place in September 2017. 
 

September 3 Invoice received from EF Limited for office equipment, $1900 
 

28 Goods taken by Ben for personal use, $430 
 

REQUIRED 
 

(b) Prepare journal entries to record these transactions. Narratives are required. See next page. 
 
 
 
 
 
 
 
 
 
 
 

 Debit Credit 

 $ $ 
   

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 

.............................................................................. ....................... ......................... 
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29   Harry is a trader in farm machinery. He maintains a full set of accounting records. His financial 

year ends on 31 March. 
 

Harry made the following entries in his purchases journal and purchases returns journal in March 

2018. 
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Harry made the following payments by cheque. 
 

2018  
 March 4 AX Limited, $2425, in full settlement of the amount due on that date.  

    30 FM Limited to settle the amount due on that date. No cash discount was received. 
 

 
REQUIRED 
 

 
 (a) Enter the transactions for March in the following ledger accounts. 
 

Close the accounts on 31 March 2018 by balancing or by making a transfer to the income 

statement. 

 
 

Some entries have already been made in the accounts during the year. 
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28 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) (i) Suggest one reason why AX Limited allowed Harry trade discount on his purchases on 15 
March 2018. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
 

(ii) Calculate the percentage of trade discount AX Limited allowed Harry on his purchases 
on 15 March 2018. 

__________________________________________________________________________ 
 __________________________________________________________________________ 
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(c) Name the following documents: 
 

(i) the document issued by AX Limited on 15 March 2018 
 _____________________________________________________________________ 
 
(ii) the document issued by Harry on 17 March 2018          

_____________________________________________________________________ 
 

(iii) the document which AX Limited may issue on 31 March 2018 
_____________________________________________________________________ 

 
 
 
30 Mary keeps a full set of accounting records including books of prime (original) entry. 
 

REQUIRED 
(a) State two reasons why Mary uses books of prime (original) entry. 
 

1................................................................................................................................................. 

 
................................................................................................................................................... 

   
2................................................................................................................................................. 

 

............................................................................................................................................... 
 

 
On 1 November 2017 the balance in Mary’s cash book (bank columns) was $838 overdrawn. 

 
Mary banks all cash sales at the end of each week. 

 
Mary had the following transactions during November. 

 
1 Sold goods, $220, for cash 

 
2 Returned goods costing $440, bought on credit from Jane 

 
3 Purchased a motor vehicle on credit, $12 400, including road tax of $300, from Speedy 

Motors 
 

4 Received a cheque from Tan, a credit customer, in settlement of an invoice for $400 after 
deduction of 2% cash discount 

 
5 Took goods for own use, $120 

 
REQUIRED 
 
(b) Name the book of prime (original) entry where each of the transactions 1, 2 and 3 would be 
recorded. 

 
1................................................................................................................................................. 

 
2................................................................................................................................................. 

 
3................................................................................................................................................. 
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(c) Complete the following table to show how each transaction was recorded by Mary. The first 

one has been completed as an example. 
 

 Account(s) debited $ Account(s) credited $   

       

1 Cash 220 Sales 220   

       

2       

       

3       

       

4       

       

5       

      

 
 
 

(d) Calculate the bank balance at 30 November 2017. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 
 
 

(e) Name the ledger in which Mary maintains: 
 

(i) Tan’s account 
....................................................................................................................................... 

 
(ii) Motor vehicles account 
....................................................................................................................................... 

 
 
 
31  On 1 March 2017 Nabil started a business buying and selling office supplies on credit. 
 

Nabil opened a business bank account on 1 March 2017 with capital, $155 000 and a loan from AB 
Loans, $80 000. On the same day he purchased premises, $200 000, fixtures and fittings, $22 000, 
and inventory, $5500, paying by cheque. 

 
REQUIRED 

 
(a) Prepare a journal entry to include all the above information to open the books of the business 
on 1 March 2017. 

 
A narrative is required. 
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Nabil  
Journal 

 

Date Details Debit Credit 
2017  $ $ 

    

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 

.............. ............................................................. ........................ ........................ 
    

 
 

 (b) Name two uses of the general journal, apart from opening entries. 
 

1 ................................................................................................................................................ 
2 ............................................................................................................................................... 

 
 
 
32  J Smith is a wholesaler. He provided the following incomplete document on 28 February 2018. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED 
 

(a) (i)  State the name of the document. 
 

....................................................................................................................................... 
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(ii) Calculate the balance on the document at the end of February 2018. 

 
........................................................................................................................................... 

 
....................................................................................................................................... 

(iii) Calculate the percentage of the discount on 28 February. 
 
........................................................................................................................................... 
 
........................................................................................................................................... 
 
....................................................................................................................................... 
 

(iv) Name the type of discount on 28 February. 
 
....................................................................................................................................... 

 
 
 

(b) Complete the following table by placing a tick (3) in the correct column to indicate how J Smith 

would record the issue of this document in his accounting records. 

 
 

debit entry in ledger credit entry in ledger 
no entry would be made 

 

account of W Jones account of W Jones 

 

  

    

     
 
 
 

(c) Complete the following table relating to the transaction of 11 February. 
 

 

document issued 

name of person 

entries made by W Jones  

   

issuing document 

   

account debited account credited 

 

  

   

     

............................... ............................... ............................... ...............................  
      

 
 
 

(d) Name the book of prime (original) entry in which each trader would record the transaction of 
19 February. 
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33  In January 2016 the following transactions took place between Ali and Deepa. 
 

January 6 Ali bought goods, list price $1000, after taking a trade discount of 20%.  
    8 Ali paid by cheque the amount owing on 31 December after deducting 3% cash 

discount.  
    10 Ali returned goods, list price $150, bought on 6 January. 

 
REQUIRED 

 
 (a) Prepare Ali’s account in Deepa’s ledger for the month of January 2016. Balance the account 

and bring down the balance on 1 February 2016. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) State one advantage and one disadvantage to a business of reducing its level of inventory. 

Advantage ................................................................................................................................ 

 
................................................................................................................................................... 

 
Disadvantage ............................................................................................................................ 

 
............................................................................................................................................... 
 
 

 
(c) Name the section of the statement of financial position where inventory is shown. 

 
............................................................................................................................................... 

 
(d) Name one item which might appear in the non-current liabilities section of a statement of  

financial position. 
 
 

............................................................................................................................................... 
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34  Lewis had the following transactions. 
 

1 Bought goods, $1000, on credit from Pamela. 
2 Bought delivery van, $17 000, from AM Motors, paying $12 000 by cheque with the balance to 

be paid after six months. 
3 Paid wages, $250, by cheque. 
4 Sold goods, cost $600, for $960 on credit to Ali. 
5 Withdrew $110 cash from the business bank account to increase cash in hand. 
 
REQUIRED 
 
(a) Complete the following table showing how each of these transactions was recorded in Lewis’s 
books of account. The first has been completed as an example. 
 
 

 Account(s) debited $ Account(s) credited $ 
     

1 Purchases 1000 Pamela 1000 
     

2     
     

3     
     

4     
     

5     
     

 
 
 (b) Identify the transaction which decreased Lewis’s capital. 
 

Transaction number .......................   
 

 (c) Identify the transaction which increased Lewis’s capital. State the amount by which it was 

increased. 
 

Transaction number ....................... 
 

Amount ..........................................  
 
 (d) Identify the transaction which would be classified as a contra. 
 

Transaction number .......................  
 
 (e) State how capital employed is calculated. 
 

............................................................................................................................................... 
 
(f) Name the book of prime (original) entry used when a trader brings cash into the business as 
capital introduced. 
 
............................................................................................................................................... 
 
(g) Name the book of prime (original) entry used when a trader transfers his private vehicle to 
the business. 
 
............................................................................................................................................... 
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© UCLES 2012 0452/12/M/J/12  

For 

Examiner's 

Use 

4 Bamber is a manufacturer. He knows that it is important to distinguish between capital 
 expenditure and revenue expenditure. 
 
 REQUIRED 
 
 (a) (i) Explain the effect on Bamber’s income statement of recording capital expenditure 

 as revenue expenditure. 

 

 

 

 [2] 

 
 (ii) Explain the effect on Bamber’s balance sheet of recording capital expenditure as 

revenue expenditure. 

 

 

 

 [2] 

 
 
 On 1 April 2011 Bamber bought a new computer for his business costing $4800. He also 
 bought a new laser printer costing $750. 
 
 On 1 January 2012 Bamber replaced the hard disk in the computer as the existing one had 
 failed. The cost was $450. 
 
 REQUIRED 
 
 (b) In the table below, place a tick (�) under the most appropriate heading to show 

whether the item is capital or revenue. 
 

 Capital 
expenditure 

Revenue 
expenditure 

Purchase of new computer   

Purchase of new laser printer   

Replacement of hard disk in computer   

    [3] 
 

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com
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© UCLES 2012 0452/12/M/J/12 [Turn over 

For 

Examiner's 

Use 

 Bamber decided to depreciate the capital items using the straight line method. 
 He considered the useful life of the items would be three years and that they would have a 
 total scrap value of $600 at the end of this time. 
 
 REQUIRED 
 
 (c) (i) Calculate the depreciation for the year ended 31 March 2012. 
  Show your workings. 

 

 

 

 

 [4] 

 
 
 (ii) Calculate the net book value of the assets at 31 March 2012. 
  Show your workings. 

 

 

 

 [2] 

 
 
 When preparing his balance sheet, Bamber wishes to show his assets in the correct 
 category. 
 
 REQUIRED 
 
 (d) In the following table, place a tick (�) under the heading to show the correct category 

of each asset. 
 

 Non-current 

tangible asset 

Non-current 

intangible asset 

Current asset 

Office building    

Motor vehicle    

Goodwill    

Work in progress    

    [4] 
 
    [Total: 17] 
 

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com
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All questions are the copyright of Cambridge International Examination Board. 
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(a)     A bank statement showed a credit balance of $300 on 31 March. On that date unpresented 

cheques amounted to $120. 
 

What was the cash book balance on 31 March? 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) Pedro spent $8410 buying a new vehicle. The invoice showed 
 

  $   
 

 Vehicle 8000   
 

 Number plates 50   
 

 Insurance for 24 months 360   
 

How much was the capital expenditure?    
 

A $8050 

   
 

   
 

B $8180 

   
 

   
 

   
 

C $8230 

   
 

   
 

   
 

D $8360 

   
 

  

 

 

  
 

    
 

     
 

 
 
(c)         Samuel buys a new computer and pays the following amounts. 
 

  $    

 Computer system 8000    

 Ink cartridges 350    

 5 year maintenance contract 1200    

 Delivery cost 70    
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1 Kuda Maposa maintains a petty cash book using the imprest system. 
 

REQUIRED 
 

(a) State one advantage of the imprest system of petty cash. 
 
_____________________________________________________________________________ 
_____________________________________________________________________________ 

 
 

On 1 March 2015 the balance of Kuda Maposa’s petty cash book was $100 which was equal to the 
amount of the imprest. 

 
Her transactions for the month of March 2015 were as follows. 

 
  $ 

March  6 Paid for postage costs 13 
11 Bought tea and coffee 5 
14 Purchased stationery 27 
18 Paid T Masuka, a credit supplier 15 
21 Received refund for damaged stationery 10 
26 Paid window cleaner 12 
29 Paid P Zhonga, a credit supplier 16 

 
REQUIRED 

 
(b) Enter these transactions in Kuda Maposa’s petty cash book on the page opposite. 

 
Balance the petty cash book and bring down the balance on 1 April 2015. 
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(c) (i)  State the amount required to restore the imprest on 1 April 2015. 
 

       ___________________________________________________________________ 
 
 

              (ii)  Name the account which would be credited with this amount. 
 

__________________________________________________________________ 
 
 

(iii)  Name the ledger account in which the transaction of 21 March would be recorded. 
 

    __________________________________________________________________ 
 
 
 
 
2 On 31 January 2015 David Jones balanced his cash book and brought down a debit balance of 

$114 on 1 February. The bank statement showed a credit balance of $154 on 31 January 2015. 
 

A comparison of the cash book and the bank statement revealed the following. 
 

  $ 

1 Items appearing only in the cash book  

 Cash from sales paid into the bank on 28 January 235 
 Cheque paid to M Sharp, a credit supplier 490 

2 Items appearing only on the bank statement  

 Bank charges 62 
 Cheque received from K Taylor, a credit customer, dishonoured 143 
 Insurance premium paid by standing order 40 
 Interest on deposit account paid directly into the bank 130 

3 The total of the debit side of the cash book had been overcast 100 

 
 

REQUIRED 
 
(a) Update the cash book of David Jones. Bring down the updated bank balance on 1 
February 2015. 
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David Jones 

Cash book (bank columns only) 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(b) Prepare a bank reconciliation statement for David Jones at 31 January 2015. 
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(c) (i) State whether the cash book balance or the bank statement balance should be shown in 
David Jones’ statement of financial position at 31 January 2015. 
 
 ________________________________________________________________________ 
 ________________________________________________________________________ 

 
 

 (ii) Give a reason for your answer in (i). 
 

________________________________________________________________________ 
 ________________________________________________________________________ 
 

 
(d) State two reasons why David Jones’ bank manager would be interested in his financial 
statements. 
 1_________________________________________________________________________
______________________________________________________________________________ 
 

2_________________________________________________________________________
______________________________________________________________________________ 

 
 

 
3  John is a trader. On 1 February his bank account had a debit balance of $450. The following 
transactions then took place. 
 

February 1  Bought goods, $600, on credit from Abdul. 
2     Made cash sales of goods, $150, cost $90. 
3     Paid cash, $100, into the bank. 
4     Took drawings, $50, in cash. 
5     Sold goods, cost $300, on credit to Sara for $510. 
6     Paid Abdul in full by cheque. 

 
 

(a) Prepare John’s cash book (bank columns only) for the first week of February. Balance the 
cash book and bring down the balance on 8 February. 

 
John 

Cash book (bank columns) 
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(b) Identify the transaction which reduced John’s capital. 
 
 _____________________________________________________________________

  _____________________________________________________________________ 
 
 
4    Paul Chew is a trader. He made the following entries in his cash book in September 2015. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED 
 
 

(a) (i)  Suggest one reason why the cheque on 4 September was dishonoured. 
       ____________________________________________________________________ 
       ____________________________________________________________________ 

 
 

(ii) Explain the entry on 11 September. 
       ____________________________________________________________________ 
       ____________________________________________________________________ 

 
 
 (iii) Explain the entry on 27 September. 

             ____________________________________________________________________ 
       ____________________________________________________________________ 

 
 
(iv) Calculate the percentage of the discount on 24 September. 
      ____________________________________________________________________ 

       ____________________________________________________________________ 
 

  
(v) State how the total of the discount column on the debit side of the cash book would be 
entered in the ledger on 30 September. 
   ____________________________________________________________________ 

        ____________________________________________________________________ 
 
 

(vi) Calculate the bank balance on 30 September. 
          ____________________________________________________________________ 

        ____________________________________________________________________ 
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On 30 September 2015 Paul Chew’s bank statement showed an overdrawn balance of $43. 
 
On comparing the bank statement and the cash book it was found that the bank had not recorded the 
transactions shown in the cash book on the following dates: 
 

24 September 
27 September 
30 September 
 
 

REQUIRED 
 

(b) Prepare a bank reconciliation statement at 30 September 2015. 
 

Paul Chew 
Bank Reconciliation Statement at 30 September 2015 
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4 Shahid Ayub is a trader who maintains a full set of accounting records including a three column 
cash book. 

 
On 1 August 2015 Shahid Ayub had the following balances in his cash book: 
 
               $ 

Cash         50 
Bank overdraft    7150 

 
Shahid Ayub’s transactions for August 2015 included the following. 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
REQUIRED 

 
(a) Complete Shahid Ayub’s cash book on the page opposite. 

 
Balance the cash book and bring down the balances on 1 September 2015. 
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5    Elliott started a business selling machinery on 1 May 2015. He opened a business bank account 

with $12 000 of his own money and transferred his own vehicle to be retained and used in the business 

at a valuation of $1800. 
 

He provided the following summary of the transactions in the first month of trading. 
 

Paid $3000 by standing order for three months’ rent. 
 

Bought 6 machines at $300 each and 8 machines at $400 each, paying by credit transfer. 
 

Sold 5 of the cheaper machines for $450 each in cash. 
 

Sold 6 of the more expensive machines for $700 each receiving the funds by cheque. 
 

Withdrew $3600 from the bank as drawings. 
 

Paid sundry expenses, $150, in cash. 
 

Paid cash, $2000, into the bank. 
 

Used, but did not pay for, electricity, $80. 
 

REQUIRED 
 

(a) Prepare Elliott’s cash book for May 2015. Balance the cash book and bring down the 
balances on 1 June 2015. The cash book is on the opposite page. 
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(b) Calculate the following for May 2015.  

 
Cost of sales___________________________________________________________ 
_____________________________________________________________________ 
 
Expenses_____________________________________________________________ 
_____________________________________________________________________ 
 
Profit for the month_____________________________________________________ 
_____________________________________________________________________ 

 
 
 

(c) Prepare Elliott’s statement of financial position at the end of the first month of trading. 
 

Elliott 
Statement of Financial Position at 31 May 2015 
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(d) Suggest one reason, based on your answer to (c), why Elliott might face financial difficulties 
in the future. 
 _________________________________________________________________________ 
 _________________________________________________________________________ 

 
 
 
6  Give one example of each of the following. 
 

(a)   An item in the cash book not in the bank statement 
 
    __________________________________________________________________________ 
    __________________________________________________________________________ 

 
(b)   An item in the bank statement not in the cash book. 
 
    __________________________________________________________________________ 
    __________________________________________________________________________ 

 
 
 

7  The total of the discount received column of the cash book, $80, was posted in error to the credit 
side of the discount allowed account. 

 
Which entries correct this error? 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
8 Zameer’s purchases journal for the week ended 28 February 2017 was as follows: 
 

Zameer 
Purchases Journal 

 
 
 
 
 
 
 

 
 

Zameer’s cash book recorded a payment, $1800, made on 25 February by credit transfer. This 

payment was for rent for the three months ending 30 April 2017. 
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REQUIRED 

 
 (a)   Name the type of book of which the cash book and the purchases journal are examples. 
  _______________________________________________________________________ 
  _______________________________________________________________________ 
 
 

  (b)   Prepare the following ledger accounts in the books of Zameer. Balance the accounts and 
where necessary show any balance brought down on 1 March 2017. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 

(c) State whether Zameer’s payments were capital expenditure or revenue expenditure. 
 
Purchases__________________________________________________________ 
Rent_______________________________________________________________ 
 

 
(d) (i)  Give one example of a revenue receipt. 
       _______________________________________________________________ 
       _______________________________________________________________ 
 

(ii) Give one example of a capital receipt. 
            _______________________________________________________________ 
       _______________________________________________________________ 
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9  Yeo is a trader. On 30 April 2017 his cash book showed cash in the bank, $2890. When he compared 

this with the bank statement balance at the same date he found the following. 

 
 

a) A credit transfer for $340, paid by Yeo, had been recorded in his cash book as $430. 
 

b) Bank charges, $50, were shown on the bank statement but had not been recorded in the 

cash book. 
 

c) A cheque to a supplier, $400, had not been presented. 
 

d) A cheque paid into the bank, $180, had not yet been credited. 
 

e) A cheque, $200, received from a customer, had been dishonoured. 
 

These items accounted for the difference between the cash book balance and the bank statement 

balance. 
 

REQUIRED 
 

(a) State what is meant by a bank statement. 
 

____________________________________________________________________________ 
____________________________________________________________________________ 

 
 
     (b) State which two items 1 to 5 resulted from timing differences. 
 

____________________________________________________________________________ 
____________________________________________________________________________ 

 
 
      (c)  Calculate the bank balance in the cash book after it had been updated. 
 

____________________________________________________________________________ 
____________________________________________________________________________ 

 
 

    (d) Prepare Yeo’s bank reconciliation statement at 30 April 2017. 
 

Yeo 
Bank Reconciliation Statement at 30 April 2017 

 
 
 
 
 
 
 
 
 
 

 
 
 

 
 

 

https://t.me/igcse_files

53



18 
 

 
   (e) State the amount for bank which would appear in Yeo’s statement of financial position at 30 
April 2017. Name the section of the statement of financial position in which it would be shown. 

 
Amount $__________________________________________________________________ 
Section____________________________________________________________________ 

 
 

(f) State one reason why a cheque may be dishonoured. 
 

____________________________________________________________________________ 
____________________________________________________________________________ 

 
 

(g) Name one method, other than preparing a bank reconciliation statement, which Yeo 
could use to check for errors in his books of account. 

 

____________________________________________________________________________ 
____________________________________________________________________________ 

 
 

 
10  Amjad is a furniture wholesaler. He maintains a three column cash book. 
 

On 1 March the bank column of his cash book showed a debit balance brought down of $2750. On 

the same day the bank statement showed a credit balance of $2750. 
 

REQUIRED 
 

 (a) State why the bank statement balance is on the opposite side to that shown in the cash book. 
  
      __________________________________________________________________________ 
      __________________________________________________________________________ 

 
 

The following transactions took place in March 2017. 
 

March 6Paid $950 by cheque. This included $790 for a new computer system, and the balance was 

for repairs to existing office equipment 
 

13 Received a cheque from XY Limited for $196 to settle its account after deducting 2% cash 

discount 
 

21 Paid Furniture Store a cheque for $351 in full settlement of the balance owing of $360 
 

29 Made cash sales, $2148 
 

30 Paid cash into bank, $2000 
 

Amjad received his bank statement for March 2017. 
 

The following items appeared on the bank statement but had not been recorded in his accounting 

records.  

Bank charges 

$  

29  

Insurance paid directly by the bank 50  

A credit customer, Idris, had paid his account by credit transfer 474  
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The bank had not yet recorded the transactions which took place on 21 March and 30 March. 

REQUIRED 

 (b) Complete Amjad’s cash book. 
 
  Balance the cash book and bring down the balances on 1 April 2017.  

 
 
 

(c) Prepare a bank reconciliation statement for Amjad at 31 March 2017 to determine the 
balance on the bank statement. 
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Amjad wishes to compare his financial statements with those of another furniture wholesaler. 
He has been told that financial statements have limitations and will not reveal everything about the 
other business. 

 
REQUIRED 

 
(d) Explain why Amjad should consider the following when he is looking at the financial 
statements of the other business. 

 
(i) Historical cost__________________________________________________________ 
_________________________________________________________________________ 
 
(ii) Non-financial aspects____________________________________________________ 
_________________________________________________________________________ 

 
 
 
11  Shiromi is a trader in office equipment. She maintains a full set of accounting records. Shiromi 

made the following entries in her cash book, purchases journal and purchases returns journal in 
April 2017. 
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REQUIRED 
 

(a) Enter the transactions for April in the following ledger accounts. It is not necessary to 
balance or total any of the accounts. 
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11  A trader compared his cash book (bank column), which had a debit balance of $70, with his bank 
statement. He found that bank charges, $10, had not been recorded in his books, and that a 
cheque for $18 which he had issued had not been presented. 

 
What was the balance on his bank statement? 

 
 
 
 
 
 
 
 
 
 
 
12  On 1 February 2017 Simran had the following transactions. 
 

1 Took cash, $100, as drawings.  
2 Paid remaining cash into the bank.  
3 Transferred her private motor vehicle, value $2500, to the business.  
4 Sent a cheque, $48, to Neel, a credit supplier. Simran received 4% cash discount when 

making this payment.  
5 Paid wages, $350, for January 2017, by credit transfer. 

 
REQUIRED 

 
(a) Complete the following table stating the double entry needed to record each transaction. The 
first has been completed as an example. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) Identify the following: 
 

(i) the transaction which increased profit and Simran’s capital  
Transaction number______________  
 

(ii) the transaction which increased Simran’s capital but not profit  
Transaction number______________   

 
(iii) the transaction which increased working capital. 

Transaction number______________   
 
 
 

 account debited $ account credited $ 

     

1 drawings 100 cash 100 

     

2     

     

3     

     

4     

     

5     
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(c) State where the wages owed at 31 January 2017 were shown in the statement of financial 
position. Name the item and the section. 

 
Item____________________________________________________________________ 

 
Section__________________________________________________________________ 

 
 

(d) Prepare the bank column of the cash book on 1 February 2017. Bring down the balance on 2 
February. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
13  Mandeep is a trader who maintains a full set of accounting records including a three column cash 
book. 
 

His transactions for December 2016 included the following: 
 

December 4 Paid $387 by cheque for repairs to office equipment 
 

       11 Received a cheque from Jabin to settle his account of $300 less 2% cash discount 
 

       15 Paid a cheque, $702, to Rama, after deducting a cash discount of 2½% 
 

       27 Made cash sales, $6795 
 

       29 Withdrew cash, $5000, for personal use 
 

31 Paid all the cash into the bank except $200 
 
 

REQUIRED 
 

(a) Complete Mandeep’s cash book on the page opposite. 
 

Balance the cash book and bring down the balances on 1 January 2017.  
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14   The bank columns of Kang-Dae’s cash book had a debit balance brought down of $1310 on  

1 June 2017. The bank statement at the same date showed a credit balance of $790. When 

Kang-Dae compared the cash book with the bank statement he found the following. 

 
Items on the bank statement not in the cash book bank charges, 

$60  
credit transfer, $540, from Nigel, a credit customer standing order 

for rent payable, $1000  
direct debit paid to electricity company, $400 

 
Items in the cash book not on the bank statement cheque to 

Hachiro, a supplier, $700  
cash paid in, $620 

 
Kang-Dae also discovered that a payment, $320, for insurance had been entered in the cash book 

twice in error. 

 
 

REQUIRED 
 

(a) State what is meant by a ‘bank statement’. 
   
  ________________________________________________________________________ 
  ________________________________________________________________________ 
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 (b) Update the bank columns of Kang-Dae’s cash book on 1 June 2017. Balance the cash book 
and bring down the balance. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

(d) State two differences between a bank overdraft and a bank loan. 
 

1_________________________________________________________________________
______________________________________________________________________________ 

 
2_________________________________________________________________________

______________________________________________________________________________ 
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 (e) Name the section of the statement of financial position where a 5-year bank loan would 
appear. 
 
 _________________________________________________________________________ 
 _________________________________________________________________________ 

 
 
 
 
15   Saffie is a trader. She maintains a three column cash book and also a petty cash book. The 

imprest amount is $150. All payments below $100 are made from petty cash. 

 
 

Saffie had the following transactions in September 2017. 
 

 
September 1 Petty cash imprest restored from the business bank account  

  3 Paid taxi fare, $12 
 

7 Paid $461 by cheque for repairs to office machinery 
 

11 Purchased office stationery, $64 
 

15 A cheque for $210 received from SL Stores in August was dishonoured 

by the bank 
 

21 Paid Faariqa, a credit supplier, $29 
 

26 Received a cheque from Thushari, $392, in settlement of the amount due 

less 2% cash discount 
 

24 Cash sales, $4840, of which $4800 was immediately paid into the bank 
 

25 Paid Sopitha’s account of $480 after deducting a cash discount of 

2½% 
 

26 Paid postage, $22 
 
 
 

REQUIRED 
 

(a) Record the above transactions in the following books which appear on the next page. 
Balance each book and bring down the balances on 1 October 2017. 

 
(i) Petty cash book 
(ii) Cash book  
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On 30 September 2017 Saffie’s bank statement showed an overdraft of $4649. She compared the 

cash book with her bank statement and found that the bank had not recorded the transactions shown 

in the cash book on the following dates. 
 

September 26  
28  
29 

 
In addition, the bank had debited Saffie’s business bank account with $50 which should have been 

debited to her personal bank account. 
 

REQUIRED 
 

 (b)  Prepare a bank reconciliation statement at 30 September 2017. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://t.me/igcse_files

65



30 
 

16   Meena is a trader. On 31 December 2017 Meena’s cash book (bank columns) showed an overdrawn 

balance of $2450. The balance on the bank statement at the same date was $2623 debit. Meena checked 

the cash book against the bank statement and discovered the following differences. 
 

1 Cash sales, $362, paid into the bank on 31 December, did not appear on the bank statement.  

2 Interest charged by the bank, $20, had not been recorded in the cash book. 

3 A cheque for $94 from a customer, Anjana, had been paid into the bank but had been returned as 

dishonoured. 
 

4 The bank had received $140 by credit transfer from Rohan, a customer, which had been omitted 

from the cash book. 
 

5   Cheques totalling $198, issued by Meena, had not been presented for payment. 
 

6   The bank had paid a standing order, $35, to a supplier on 30 December by mistake. 
 

 
REQUIRED 

 
 (a) Update Meena’s cash book (bank columns) at 31 December 2017. Bring down the updated 

balance on 1 January 2018. 
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(b)  Prepare a bank reconciliation statement at 31 December 2017. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
(c) State the amount which will be shown as the bank balance in the statement of financial 
position at 31 December 2017 and the section in which it will be shown. 

 
Amount $_____________________________________________________________ 
Section of statement of financial position_____________________________________ 
 
 

(d) State what is meant by a ‘dishonoured cheque’. Suggest two possible reasons why a cheque 
might be dishonoured. 

 
Meaning_____________________________________________________________ 
____________________________________________________________________ 
 
Reasons_____________________________________________________________ 
____________________________________________________________________ 
1___________________________________________________________________ 
____________________________________________________________________ 
2___________________________________________________________________ 
____________________________________________________________________ 
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Meena maintains a petty cash book using the imprest system. The amount of the imprest is $200. 
 

During the month of December Meena paid the following expenses from petty cash. 
 
       $ 
Stationery    18 
Taxi fares      5 
Office tea and biscuits   4 

 
REQUIRED 

 
(e) Explain the meaning of the ‘imprest system’. 
  
 __________________________________________________________________________ 
 __________________________________________________________________________ 

 
 

(f) State the double entry to record the reimbursement to the petty cash imprest on 1 January 
2018. 

 
 
 

 
 
 
 
 
 
17        Amira owns an advertising agency. Her financial year ends on 30 April. 
 

    On 1 April 2018 she decided to use a petty cash book with a monthly imprest of $80 which 
would be restored on the first day of each month. 
 

REQUIRED 
 

(a) State one reason for using a petty cash book. 
 
 __________________________________________________________________ 
 __________________________________________________________________ 

 
 

(b) State one advantage of the imprest system of petty cash. 
 
 __________________________________________________________________ 
 __________________________________________________________________ 
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On 1 April 2018 Amira put $80 cash in the petty cash box. 

 
Her transactions for the month of April 2018 were as follows. 

 
                $  

                        April 4 Bought stamps                  3 
 

7 Purchased printing paper      8 
 

11 Purchased ink cartridges   12 
 

19 Paid window cleaner   10 
 

22 Paid KK Limited, a trade payable  35 
 

29 Purchased flowers for reception desk   7 
 
 

REQUIRED 
 

(c)  Enter these transactions in Amira’s petty cash book. 
 

Balance the petty cash book and bring down the balance on 1 May 2018. 
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(d) Complete the following table to show the double entry to restore the petty cash imprest on 1 

May 2018. 
 
 
 
 
 
 

(e) Show the entry which would be made in the computer supplies account in April 2018. It is not 
necessary to close or balance the account. 

 
 
 
 
 
 
 
 
 
 
 
 
 

Amira balanced her cash book on 30 April 2018. The bank column showed that she had $17 620 
in the bank. 

 
On the same date the bank statement showed a different balance. 

 
REQUIRED 

 
(f) State two reasons for preparing a bank reconciliation statement. 

 
Reasons_____________________________________________________________ 
____________________________________________________________________ 
1___________________________________________________________________ 
____________________________________________________________________ 
2___________________________________________________________________ 
____________________________________________________________________ 

 
 

A comparison of the cash book and the bank statement revealed the following. 
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REQUIRED 
 

(g) Update the cash book of Amira found on the next page. 
 

Bring down the updated balance on 1 May 2018. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(h) Prepare a bank reconciliation statement for Amira at 30 April 2018 to determine the balance 
shown on the bank statement. 
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(i) State the bank balance which would appear in the statement of financial position on 30 April 
2018. Name the section in which it would appear. 

 
Amount of bank balance $____________________________________________________ 
Section of statement of financial position ________________________________________ 
 

 
(j) Suggest two possible reasons why the cheque from Jabir was dishonoured. 
 
 1_______________________________________________________________________ 
 

2_______________________________________________________________________ 
 
 

 
 

18  Sophia maintains a full set of books of prime (original) entry including a three column cash book. 
 

REQUIRED 
 

(a) Explain why Sophia’s cash book is both a book of prime (original) entry and also part of the 
ledger. 
 
 ________________________________________________________________________ 
 ________________________________________________________________________ 
 ________________________________________________________________________ 

 
 
 The bank columns of Sophia’s cash book for the month of April 2018 were as follows. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The following errors were discovered. 
 

1 Sophia had brought down the cash book balance on 1 April 2018 incorrectly. It should have 
been $850. 
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2 The bank had incorrectly entered a standing order for insurance in Sophia’s business bank 
account instead of her personal bank account. 
 
 
REQUIRED 
 
(b) Select the items required to update Sophia’s cash book on 30 April 2018 and write these 
items in the table. 
Indicate how each item would be entered in the cash book. The first one has been completed as 
an example. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sophia prepared a bank reconciliation statement on 30 April 2018. She started with the credit 
balance shown on the bank statement at that date. 

 
REQUIRED 

 
(c) Select the items which would be entered in Sophia’s bank reconciliation statement on 30 
April 2018 and write these items in the table. 
 
Place a tick (3) in the correct column to indicate how each item would be recorded in the bank 
reconciliation statement. 
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19  Carol is a trader. She maintains a three column cash book and also a petty cash book. The 
imprest amount is $100. All payments below $50 are made from petty cash. 

 
REQUIRED 

 
(a) State two reasons for maintaining a petty cash book. 

1_________________________________________________________________________
______________________________________________________________________________ 
 

2_________________________________________________________________________
______________________________________________________________________________ 

 
 
 

Carol had the following transactions during April 2016. 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED 
 

(b) Record the above transactions in the following books. 
 

(i) Petty cash book  
(ii) Three column cash book   

Balance each book and bring down the balances on 1 May 2016.  
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20  Sue’s cash book for the month of April 2016 was as follows. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
REQUIRED         
(a) (i)  State the significance of each of the balances on 1 April 2016. 
 
  Balance in cash column________________________________________________ 
  ___________________________________________________________________ 

 
Balance in bank column________________________________________________ 

  ___________________________________________________________________ 
 
 
 (ii) Suggest two possible reasons why the cheque from J Foy was dishonoured on 9 April. 
 

   1____________________________________________________________________ 
2____________________________________________________________________ 

 
 
(iii) State whether Sue allowed or received the discount on 14 April. 
 
 _____________________________________________________________________ 
 _____________________________________________________________________ 

 
 

(iv) Calculate the percentage the discount on 14 April represents correct to two decimal 
places. 

 
 _____________________________________________________________________ 
 _____________________________________________________________________ 

 
 

(v) Explain the entries on 29 April. 
 
 _____________________________________________________________________ 
 _____________________________________________________________________ 

 
 
 

(vi) State whether the total of the discount column on the debit side of the cash book is 
debited or credited to the discount account on 30 April. 
 
 _____________________________________________________________________ 
 _____________________________________________________________________ 
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(vii) Calculate the balances which would appear in the cash book on 1 May 2016. State 
whether they would be debit or credit balances. 

 
Balance in cash column on 1 May $..................... 

 
Type of balance ....................... (debit or credit) 

 
Balance in bank column on 1 May $..................... 

 
Type of balance ....................... (debit or credit) 

 
 
 
21  A trader’s cash book had a debit balance of $50. When the bank statement arrived he saw that a 

customer’s cheque for $80 had been dishonoured, and that the bank had charged him $10 in bank 
charges. 

 
What was the balance on the cash book when it had been updated? 

 
 
 
 
 
 
 
 
 
 
 
 
22   Jolindi is a trader who maintains a full set of accounting records including a three column cash 

book. 
 

Her transactions for September 2016 included the following. 
 

September 5 Cash sales, $515, of which $400 was paid directly into the bank 
 

10  A cheque received in August for $190 from C Barnes was dishonoured 
 

27         Received a cheque from H Magagula to settle her debt of $480, less 2½% cash      
discount 

 
27         Paid $324 by cheque, for new office equipment, $280, and repairs to existing 

office equipment, $44 
 

28           Paid all the cash into the bank except $50 
 
 

REQUIRED 
 

(a) Complete Jolindi’s cash book on the page opposite. 
 

Balance the cash book and bring down the balances on 1 October 2016. 
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(b) State why it is not possible for Jolindi to have a credit balance in the cash column of her 

cash book. 
 

________________________________________________________________________ 
 ________________________________________________________________________ 

 
 

Jolindi decided to compare the bank column of her cash book with her bank statement and to 
prepare a bank reconciliation statement. 

 
REQUIRED 

 
(c) State two reasons for preparing a bank reconciliation statement. 

 
 1_________________________________________________________________________
______________________________________________________________________________ 
 

2_________________________________________________________________________
______________________________________________________________________________ 

 
 

(d) Suggest two items which may appear in the cash book but not on the bank statement. 
 

1____________________________________________________________________
__________________________________________________________________________ 

 
2____________________________________________________________________

__________________________________________________________________________ 
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1 (a) A successful club prepares a trading account and an income and expenditure account.  

 

Which statement is true? 

 

 

 

 

 

 

 

 

 

(b) The activities of the Wilhelm Archery club include the running of an equipment shop. On 1 
January the accumulated fund of the club amounted to $16 200 and on 31 December $18 000. 

 

What does this increase mean? 

 

 

 

 

 

 

 

 

(c) Why does a sports club prepare the trading account section of an income statement? 
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2  The treasurer of the Hills Road Youth Club provided the following information at the end of the 
financial year on 31 October 2015. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

There were no sales of equipment during the year. 

 

REQUIRED 

 

(a) Calculate the subscriptions for the year ended 31 October 2015. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

81



4 
 

(b) Prepare the refreshments income statement for the year ended 31 October 2015. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) Prepare the income and expenditure account for the year ended 31 October 2015. 
  
 Please see next page. 
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Hills Road Youth Club  
Income and Expenditure Account for the year ended 31 October 2015 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(d) Suggest two reasons why the surplus or deficit shown in the income and expenditure 
account is not equal to the bank balance. 

 

1___________________________________________________________________ 

2___________________________________________________________________ 

 

(e) Explain why a club does not distribute a surplus to its members. 

 ______________________________________________________________________ 

 ______________________________________________________________________ 

 

 

(f) State how a club’s accumulated fund arises. 

 ______________________________________________________________________ 

 ______________________________________________________________________ 
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3 Hi-Jump is a sports club which also runs a shop for the use of members only. It provided 
the following information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) State what the balance of $395 on 1 January 2017 represents. 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 

 

The receipts and payments account of the club was as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

The following additional information was also available. 
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REQUIRED 

 

(b) Complete the following table to show the values of the current assets and current liabilities 
which would appear in the statement of financial position of the club on 31 December 2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) Calculate the loss made by the shop in the year ended 31 December 2016. 
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(d) Prepare the club’s income and expenditure account for the year ended 31 December 2016.  

 

Hi-Jump 

Income and Expenditure Account for the year ended 31 December 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(e) Suggest two reasons why the managing committee continues to run the shop despite it 
making a loss. 

 1____________________________________________________________________ 

2____________________________________________________________________ 

 

(f) Explain how the financial statements of the club would be affected if the managing 
committee decided not to charge the shop with its share of the rent. 

 ____________________________________________________________________ 

 ____________________________________________________________________ 

 ____________________________________________________________________ 
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4 A sports club charges its members an annual fee of $100. Its subscriptions account for the year 
was as follows. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5     The A1 Sports Club was formed some years ago. 

 

The club has 100 members. The annual subscription is $70. 

 

A few years ago the club borrowed $3000 from a member at 3% per annum interest. 

 

In addition to providing sporting facilities, the club also has a café for members.  

All supplies for the café are purchased on credit terms, and all sales are made for cash. 

 

The following information was available for the year ended 30 April 2017. 
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REQUIRED 

 

(a) Prepare the receipts and payments account for the year ended 30 April 2017. Insert a figure 
for receipts from café sales. 

 

Balance the account and bring down the balance on 1 May 2017.  
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(b) Prepare the café income statement for the year ended 30 April 2017. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) State the amount of subscriptions which will appear in the income and expenditure account 
for the year ended 30 April 2017. Give a reason for your answer. 

 

Amount $________________________________________________________________ 

Reason_________________________________________________________________ 

 

 

(d) List five items included in the receipts and payments account which will not appear in the 
income and expenditure account for the year ended 30 April 2017. 

  

 1_____________________________________________________________________ 

 2_____________________________________________________________________ 

 3_____________________________________________________________________ 

 4_____________________________________________________________________ 

 5_____________________________________________________________________ 
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6      A group of friends set up LMN Chess Club, on 1 January 2016. 

 

The club hosts chess tournaments, and organises trips for members to attend tournaments 
elsewhere. 

 

The annual subscription is $100. 

 

A member made an interest-free loan of $1000 to the club when it started. Before the end of the 
first year the treasurer was able to repay half of the loan. 

 

The treasurer provided the following additional information.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Prepare the receipts and payments account for the year ended 31 December 2016. 
Balance the account and bring down the balance on 1 January 2017. See next page. 
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LMN Chess Club 

Receipts and Payments Account for the year ended 31 December 2016 

 

(b) Prepare the subscriptions account for the year ended 31 December 2016. Balance the 
account and bring down the balance on 1 January 2017. 
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(c) Prepare the income and expenditure account for the year ended 31 December 2016. 

 

LMN Chess Club 

Income and Expenditure Account for the year ended 31 December 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(d) State two reasons why the closing balance in the receipts and payments account is different 
from the final figure in the income and expenditure account. For each reason give one 
example taken from the question. 

 

Reason 1_______________________________________________________________ 

_______________________________________________________________________ 

 

 

Example_______________________________________________________________ 

_______________________________________________________________________ 

 

Reason 2_______________________________________________________________ 

_______________________________________________________________________ 

Example_______________________________________________________________ 

_______________________________________________________________________ 
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8     The financial year of the AS Sports Club ends on 30 September. 

 

In addition to providing sporting facilities, the club also sells sportswear to members.  

No inventory is held as all goods are bought and sold to order, on a cash basis. 

 

The treasurer provided the following information. At 1 October 2016: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Calculate the subscriptions for the year ended 30 September 2017. 
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(b) Prepare the income and expenditure account for the year ended 30 September 2017. 
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(c) Prepare the statement of financial position at 30 September 2017. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(d) Explain why the outstanding loan interest should not be credited to the loan account. 

 

 ___________________________________________________________________ 

 ___________________________________________________________________ 

 ___________________________________________________________________ 
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9 The following is the subscriptions account of a club. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

10 Which term in club or society accounts means the same as capital? 

 

 

 

 

 

 

 

 

 

11  The ND Sports Club was formed on 1 January 2017. 

 

As well as providing sporting facilities for members the club also has a café for members 
and guests. Café supplies are purchased on credit and all café sales are made on cash 
terms. 

 

The treasurer provided the following information on 31 December 2017. 
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Additional information 

1  At 31 December 2017 

Café inventory was valued at $970. Café suppliers were owed $130. 

Café assistant’s wages accrued amounted to $160. 

 

2 The payment for rent and insurance included $1200 for 12 months to 31 January 2018. 

 

3 One quarter of the rent and insurance is to be allocated to the café. 

 

4 The club has 300 members. The annual subscription is $50. On 31 December 2017 
subscriptions were outstanding from 10 members and 7 members had already paid their 
subscription for 2018. 

 

5 Sports equipment and café fixtures and fittings are to be depreciated by 20% on cost. 

 

REQUIRED 

(a) Prepare the café income statement for the year ended 31 December 2017. 
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(b) Prepare the income and expenditure account for the year ended 31 December 2017. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) State one item in the list of receipts and payments which does not appear in the income 
and expenditure account. Give a reason for your answer. 

 

Item__________________________________________________________________ 

Reason_______________________________________________________________ 

_____________________________________________________________________ 

 

 

(d) State one item in the income and expenditure account which does not appear in the list of 
receipts and payments. Give a reason for your answer. 

 Item____________________________________________________________________ 

 Reason_________________________________________________________________ 

 _______________________________________________________________________ 
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A member of the club has suggested that any surplus made by the club should be distributed among 
the members. 

 

REQUIRED 

 

(e) Comment on this suggestion. 

 ________________________________________________________________________ 

 ________________________________________________________________________ 

 ________________________________________________________________________ 

 

 

The owner of the premises rented by the club has offered to sell them to the club for $90 000. 

 

A decision has to be made by 31 August 2018. 

 

A member of the committee has suggested increasing subscriptions and holding fund-raising 
events in order to raise the necessary finance. 

 

REQUIRED 

 

(f) State why the member’s suggestions are not suitable methods of raising the 
necessary finance. 

________________________________________________________________________ 

 ________________________________________________________________________ 

 ________________________________________________________________________ 

 

 

 

(g) Suggest one way in which the club could raise the necessary finance. 

________________________________________________________________________ 

 ________________________________________________________________________ 

 ________________________________________________________________________ 

 

 

12  WB Sports Club has 250 members. The annual subscription is $20. The club provided the 
following information. 

 

 

 

 

REQUIRED 

 

(a) Prepare the subscriptions account for the year ended 31 March 2018. Balance the 
account and bring down the balance on 1 April 2018. See next page. 
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REQUIRED 

 

(b) Prepare the receipts and payments account for the year ended 31 March 2018. Balance the 
account and bring down the balance on 1 April 2018. See next page. 
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WB Sports Club calculated a surplus for the year of $1568. 

 

The following additional information was provided at 31 March 2018. 

 

 

 

 

 

 

REQUIRED 

 

(c) Prepare the statement of financial position of WB Sports Club at 31 March 2018. 
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(d) State how the accumulated fund of WB Sports Club has arisen. 

 _____________________________________________________________________ 

 ______________________________________________________________________ 

 ______________________________________________________________________ 

 

 

13  The Lodi Sports Club was formed some years ago. 

 

The club has 150 members. The annual subscription is $100. The club rents a sports centre at a 
monthly rent of $300. 

A few years ago the club took out a bank loan of $5000 at 4% per annum interest. 

 

The amounts received and paid during the year ended 31 January 2016 were as follows. 
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REQUIRED 

 

(a) Prepare the receipts and payments account for the year ended 31 January 2016. Balance 
the account and bring down the balance on 1 February 2016. See next page. 

 

 

Lodi Sports Club 

Receipts and Payments Account for the year ended 31 January 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(b) Calculate the total subscriptions which will appear in the income and expenditure account 
for the year ended 31 January 2016. 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

103



26 
 

(c) Complete the following table to show the entries in the statement of financial position on 31 
January 2016. 

 

 

 

 

 

 

 

 

 

14  The Cambridge Club is a football club which also runs a shop for members. It provided t he 
following information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Calculate the closing balance on the receipts and payments account for the year ended 31 
March 2016. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 
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(b)   Prepare the subscriptions account for the year ended 31 March 2016. Bring down the balance    

on 1 April 2016. 
 

Cambridge Club  
Subscriptions account 

 
Date Details $ Date Details $ 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 

...……. …………………........……. ….......….. ...……. …………………........……. ….......….. 
      

 

 

 

(c) Calculate the shop profit for the year ended 31 March 2016. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

 

(d) Prepare the income and expenditure account for the year ended 31 March 2016. Turn 
page. 
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The committee of the Cambridge Club were disappointed with the profit earned by the shop. 

 

REQUIRED 

 

(e) Suggest two ways in which the shop profit could be increased. 

 

.................................................................................................................................................. 

 

.................................................................................................................................................. 

 

.................................................................................................................................................. 
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15  The financial year of the Hillcrest Athletics Club ends on 30 April. 

 

In addition to providing training facilities for members, the club also runs a café for members and 
visitors. 

 

The treasurer provided the following information. 

 

 

 

 

 

 

 

 

 

 

 

 
During the 

year, all the equipment was sold and was replaced by new equipment. At the date of sale, the 
net book value of equipment was $956. 

 
Equipment is depreciated by 15% per annum on the cost of equipment held at the end of each 

year. No deprecation is charged in the year of disposal. 
 

REQUIRED 
 
 (a) Prepare the income statement for the café for the year ended 30 April 2016. 

 

 

 

 

 

https://t.me/igcse_files

107



30 
 

 

(b) Calculate the subscriptions for the year ended 30 April 2016. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

 

(c) Prepare the income and expenditure account for the year ended 30 April 2016.  
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16   A club has 200 members paying an annual subscription of $50. It provided the following 
information. 

 

 

 

 

 

 

 

 

 

 

 

 

  

17   The Chess Club also runs a shop for its members. Its receipts and payments account for 
the year ended 31 December 2015 is as follows. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Prepare the shop income statement for the year ended 31 December 2015. See next 
page. 
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(b) Prepare the club’s income and expenditure account for the year ended 31 December 
2015. 
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(c) Calculate, to two decimal places, the mark-up being applied on the sale of goods in 
the shop. 

 

........................................................................................................................................... 

 

.......................................................................................................................................... 

 

 

 

A member of the committee has suggested hiring a computerised system for use in the shop.  

This would cost $500 a year. This would enable the shop staff to ensure that all goods were sold 
at a standard mark-up of 40%. If this was implemented, staff would no longer be paid a set wage 
but instead earn a commission of 20% of sales value. 

 

REQUIRED 

 

(d) Calculate the profit or loss which would be earned in the shop if the committee went 
ahead with this suggestion. Assume sales volume is unchanged. 
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 (e) Suggest two other ways in which the committee might try to improve the financial 
position of the club. 

 

1 ............................................................................................................................................... 

 

2 ............................................................................................................................................... 

 

 

(f) Explain why club members are not entitled to drawings. 

 

.................................................................................................................................................. 

.................................................................................................................................................. 

.................................................................................................................................................. 

 

 

18  The Bolton Road Music Club was formed on 1 September 2015. The club has 60 members and 
the annual subscription is $100. The club provides musical instruments for members to use. In 
addition the club also has a shop selling CDs. 

 

The treasurer provided the following information for the year ended 31 August 2016. 
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REQUIRED 

 

(a) State the meaning of the following terms. Subscriptions 

.................................................................................................................................................. 

................................................................................................................................................... 

 

Accumulated fund 

................................................................................................................................................... 

................................................................................................................................................... 

 

Receipts and payments account 

................................................................................................................................................... 

.............................................................................................................................................. 

 

(b) Prepare the shop income statement for the year ended 31 August 2016. 
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(c) Prepare the income and expenditure account for the year ended 31 August 2016. 

 
Bolton Road Music Club  

Income and Expenditure Account for the year ended 31 August 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 

https://t.me/igcse_files

114



1 
 

 

 

www.igcseaccounts.com 

Prepared by D. El-Hoss 

 

 

 

 

IGCSE 
Accounting 

Control 
Accounts 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 

 
 

 
 
 
 
 

 
 

All questions are the copyright of Cambridge International Examination Board. 
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1 Vijay Singh maintains a full set of accounting records and prepares control accounts at the 
end of each month. 

 
He provided the following information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
REQUIRED 

 
 

 (a) Select the relevant figures and prepare Vijay Singh’s sales ledger control account for 
the month ended 30 April 2015. 

 
Vijay Singh  

Sales ledger control account 
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 (b) Explain the contra entry to the purchases ledger.  
 
 
 
 
 
 
 
 
 
 
 

 
 
  (c) Suggest why Vijay Singh charged a credit customer interest.  

 
 
 

 

 
  (d) State one reason why Vijay Singh prepares a monthly sales ledger control account.  

 
 
 
 

 

 
  (e) State two reasons why Vijay Singh does not use the information contained in the sales 

ledger to prepare the sales ledger control account. 

 

1  
 
 
 
 
 

2  
 
  
 

 

 
2     (a)  Where is discount received shown? 
 
 
 
 
 
 

 

 

 
 
       (b) Why is inventory valued at net realisable value when this is lower than cost? 
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3 Kriti provided the following information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Calculate Kriti’s purchases for the year. 

__________________________________________________________________ 
 __________________________________________________________________ 

__________________________________________________________________ 

 

(b) Prepare the sales ledger control account for the year ended 31 December 2014. Balance 
the account and bring down the balance on 1 January 2015. See next page. 
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Kriti 

Sales ledger control account 

 

 

 

(c) State two reasons why Kriti maintains a sales ledger control account. 

 

  1___________________________________________________________________ 

  ____________________________________________________________________ 

  2___________________________________________________________________ 

  ____________________________________________________________________ 

 

 

(d) State one reason why a credit balance on a sales ledger control account can arise. 

__________________________________________________________________ 
 __________________________________________________________________ 

__________________________________________________________________ 

 

 

(e) State why a sales ledger control account does not contain an entry for a provision for 
doubtful debts. 

__________________________________________________________________ 
 __________________________________________________________________ 

__________________________________________________________________ 
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4    Esme provided the following information. 

   

At 1 January 2014     $ 

  

Trade payables     7 000 

Trade receivables    9 500 

 

For the year ended 31 December 2014  

 

Sales (all credit)    95 100 

Sales returns     1 050 

Purchases (all credit)   63 600 

Purchases returns    1 950 

Receipts from credit customers  92 750 

Payments to credit suppliers  59 000 

Refund to credit customer   450 

Discount allowed    2 100 

Discount received    850 

Bad debt written off    300 

 

Additional information at 31 December 2014 

 

1 Esme owed $100 to a supplier who also owed $180 to Esme. It was agreed to record 
this as a setoff in the control accounts. 

2 Esme owed $50 to a credit customer who had overpaid. 

 

 

REQUIRED 

 

(a) Prepare the sales ledger control account and the purchases ledger control account for 
the year. Balance the accounts and bring down the balances on 1 January 2015. See next 
page. 
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https://t.me/igcse_files

121



8 
 

 

 

(b) State one reason why Esme maintains a sales ledger control account. 

 ______________________________________________________________ 

 ______________________________________________________________ 

 ______________________________________________________________ 

 

(c) State why the discount allowed was given. 

______________________________________________________________ 

 ______________________________________________________________ 

 ______________________________________________________________ 

 

 

5 The sales journal for March 2017 was destroyed, but Waheed was able to provide the following 
information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Select the relevant figures and prepare the sales ledger control account for the month of 
March 2017. Insert a figure for credit sales. 

 

Balance the account and bring down the balances on 1 April 2017. See next page. 
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(b)  Suggest two reasons why the sales ledger control account had a credit balance on 1 
April 2017. 

 

1 ................................................................................................................................................ 

 

................................................................................................................................................... 

 

2 ................................................................................................................................................ 

 

.............................................................................................................................................. 
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6 Simran had further transactions in the period 2 February to 28 February 2017. These were as 
follows: 
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7  Which item would be recorded as a credit entry in a purchases ledger control account? 

 

 

 

 

 

 

 

 

 

8  Kumu purchases goods for resale on both cash and credit terms. 

 

Kumu’s credit suppliers allow 30 days for payment of invoices. 

 

Kumu provided the following information for the year ended 30 April 2018. 

 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Select the relevant items and prepare the purchases ledger control account for the year 
ended 30 April 2018. Insert the amount paid to credit suppliers. See next page. 

 

Kumu 

Purchases ledger control account 
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(b) State the formula for calculating the trade payables payment period. 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

(c) Calculate the trade payables payment period for the year ended 30 April 2018. Round up 
your answer to the next whole day. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

.................................................................................................................................................... 

 

 

(d) State whether Kumu’s suppliers would be satisfied with her trade payables payment period. 

 

Give a reason for your answer. 

 

Satisfied? ................................................................................................................................... 

 

Reason ...................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

(e) State two problems Kumu may face if her trade payables payment period is unsatisfactory. 

 

1................................................................................................................................................. 

 

................................................................................................................................................... 

 

2................................................................................................................................................. 

 

............................................................................................................................................... 
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9 Which item appears on the debit side of a sales ledger control account? 

 

 

 

 

 

 

 

 

10 Where are bad debts recorded in the control accounts? 

 

 

 

 

 

 

 

 

 

11 Jared buys goods from Winston. On 1 August 2016 Jared owed Winston $300. 

 

During August 2016 the following took place. 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Prepare Jared’s account in Winston’s sales ledger for the month of August 2016. Balance 
the account and bring down the balance on 1 September 2016. See next page. 
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Winston also buys goods from Jared and on 31 August 2016 he owed Jared $40. Winston decided 
to make a contra entry on 1 September 2016 to set off the accounts in the sales and purchases 
ledgers. 

 

REQUIRED 

 

(b) State the double entry needed to set off the accounts. 

 

 

 

 

 

(c) Name the accounting term Winston uses for his partially finished products. 

 

.............................................................................................................................................. 
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(d) Complete the following table, indicating with a tick (✓) where each item would appear in 

Winston’s financial statements. The first has been completed as an example. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

12  Amira’s financial year ends on 30 September. She buys and sells on both cash and credit terms 
and maintains a full set of accounting records. 

 

Control accounts are prepared at the end of each month. 

 

REQUIRED 

 

(a) Name the book of prime (original) entry which Amira would use to obtain the following 
information when preparing her sales ledger control account. 

 

 

 

 

 

 

 

 

 

 

(b) State two reasons why Amira prepares a purchases ledger control account. 

 

1   ........................................................................................................................................... 

 

................................................................................................................................................... 

 

2   ........................................................................................................................................... 

 

.............................................................................................................................................. 
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Amira provided the following information for September 2016. 

 

 

 

REQUIRED 

 

(c) Select the relevant figures and prepare the purchases ledger control account for the month of 
September. Balance the account and bring down the balances on 1 October 2016. See next page. 
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(d) Suggest one advantage of paying credit suppliers before the due date. 

 

................................................................................................................................................... 

 

.............................................................................................................................................. 

   

 

(e) Suggest one disadvantage of paying credit suppliers before the due date. 

 

................................................................................................................................................... 

 

.............................................................................................................................................. 
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13  Which statement is true about a sales ledger control account? 

 

 

 

 

 

 

 

 

 

 
14 How do discount received and sales ledger contras appear in a purchases ledger control 

account? 

 

 

 

 

 

 

 

 

 

 

15 Paul is a trader. He maintains a full set of accounting records. His ledger is divided into a sales 
ledger, a purchases ledger and a nominal (general) ledger. 

 

REQUIRED 

 

(a) State one advantage of dividing the ledger into these three sections. 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

(b) Name the ledger in which each of the following accounts would appear. 

 

(i) J Smithson, a credit supplier, account ...............................................ledger 

(ii) Sales returns account................................................ ledger 

(iii) Discount allowed account................................................ledger 
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1 Peter bought a non-current asset for $5000 and depreciated it at 10% per annum on the straight 
line basis. At the end of year 2 he sold it for $4100. 

 
What was the profit or loss on disposal? 

 
 
 
 
 
 
 
 
 
 
 

 

 

 

2     Safir bought a machine for $10 000 and depreciated it at the rate of 30% per annum on the 
reducing (diminishing) balance basis. 

 

What was the net book value at the end of year 2? 

 

 

 

 

 

 

 

 

3       Why is depreciation provided? 

 

 

 

 

 

 

 

 

 

 

4  On 1 January 2014 Alex had a motor vehicle with an original cost of $17000 on which depreciation 
of $6800 had been provided. 

 

On 1 April 2014 he bought a new vehicle, costing $24 000. He sold the old one and received a 
cheque for $9400. 

 

Alex provides depreciation on motor vehicles at the rate of 40% per annum on the reducing 
(diminishing) balance basis. He allows a full year’s depreciation in the year of purchase and none 
in the year of disposal. 
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REQUIRED 

 

(a) Prepare the following ledger accounts for the year ended 31 December 2014. Balance the 
account(s) where necessary and bring down the balance(s) on 1 January 2015. 

 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
     (b)  Prepare an extract from the statement of financial position at 31 December 2014 showing the 
entries for motor vehicles. 
 

Alex 
Statement of Financial Position (extract) at 31 December 2014 
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(c) Calculate the depreciation which will be provided on the new vehicle in the year ending 31 
December 2015. 

 

 

 

 

(d) Name the two books of prime entry used in preparing the disposal account. 

 

 

 

 

 

 

(e) State the meaning of the term revenue expenditure. Give one example. 

 

 

 
 

  
 
5  (a) State two causes of depreciation of non-current assets. 
 
 
 
 
 
 
 
 (b) Explain the straight line method of depreciation. 
 
 
 
 
 
 
 (c) Explain the reducing (diminishing) balance method of depreciation. 
 

 

 

 

     (d) Explain how charging depreciation is an example of the application of the principle of 
prudence. 

 

 

 

 

    (e) Name one other accounting principle which is applied when charging depreciation. 
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6 On 1 October 2013 Natasha Salim started a business altering and mending clothes. On that date 
she purchased a machine, $4000, paying by cheque. 

 

On 1 January 2014 she purchased another machine, $6000, on credit from ABC Machines. 

 

She decided to depreciate the machines using the reducing (diminishing) balance method at 
20% per annum. A whole year’s depreciation was to be charged in the year of purchase, but no 
depreciation in the year of sale. 

 

On 1 February 2015 Natasha Salim decided that the machine purchased on 1 October 2013 was 
no longer required. She sold it for $2100, cash. 

 

REQUIRED 

 

(a) Prepare the following accounts in the ledger of Natasha Salim for each of the two years 
ended 30 September 2014 and 30 September 2015. 

 

Balance the accounts and bring down the balances on 1 October 2014 and 1 October 2015.  

 

Natasha Salim 

Machinery account 
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Provision for depreciation of machinery account 

 

(b) Calculate the profit or loss on the disposal of the machine on 1 February 2015. 

 

 

 

 

7 Asma bought a motor vehicle for $10 000. She depreciated it at the rate of 10% per annum on 
cost, calculated monthly. 

 

After 18 months she sold the motor vehicle for $9200. 

 

What was the profit on disposal? 
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8 The directors of the company know that the factory machinery is very old and they are considering 
replacing it at a cost of $100 000. They provide the following information. 

 

1 The old machinery was being depreciated at $6000 per annum. This machinery would be 
sold at net book value. 

 

2 The new machinery would be depreciated in equal instalments over ten years. 

 

3 The purchase of the new machinery would be financed by a loan on which annual interest of 
8% would be paid. 

 

4 The cost of raw material used would decrease by 4% if the new machinery was purchased. 

 

5 Machinery repairs would be reduced by $9000 a year if the new machinery was purchased. 

 

REQUIRED 

 

(a) Complete the following table to calculate the change in profit for the year if the new machinery 
was purchased. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

9     Bradley is a wholesaler. His financial year ends on 31 December. 

 

On 1 January 2015 Bradley had a delivery vehicle A which had cost $35 000 and had been 
depreciated by $13 125. 

 

On 1 October 2015 he purchased delivery vehicle B for $40 000 by cheque. 

 

On 1 July 2016 he purchased delivery vehicle C on credit from XZ Motors for $28 000. 

 

All the delivery vehicles are depreciated by 25% per annum on cost calculated from the date of 
purchase. 
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REQUIRED 

 

(a) Prepare the following accounts for each of the years ended 31 December 2015 and 31 
December 2016. 

 

Balance the accounts and bring down the balances on 1 January 2016 and 1 January 2017. 

 

Bradley 

Delivery vehicles account 
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Provision for depreciation of delivery vehicles account 
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On 1 January 2017 it was decided that delivery vehicle C (purchased on 1 July 2016) was 
unsuitable. The delivery vehicle was sold on credit to DDE Transport for $25 500. 

 

REQUIRED 

 

(b) Prepare journal entries on 1 January 2017 to record the disposal of delivery vehicle.  

 

Narratives are not required. 

 

Bradley Journal 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

10  The financial year of Doshi Manufacturing Company ends on 31 January. The following trial 
balance was extracted from the books on 31 January 2017. 
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REQUIRED 

 

(a) Select the relevant figures and prepare the manufacturing account for the year ended 31 
January 2017.  
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Doshi Manufacturing Company 

Manufacturing Account for the year ended 31 January 2017 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(b)  Select  the  relevant  figures  and  prepare  the  income statement  for  the 31 January 2017. 

       See next page.   
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Doshi Manufacturing Company 

Income Statement for the year ended 31 January 2017 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) Suggest one reason why the loose tools are revalued at the end of each financial year rather 
than by using the straight line (equal instalment) or reducing (diminishing) balance method of 
depreciation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

145



14 
 

 

 

11  Sonia started her business on 1 January 2015. She decided on the following depreciation policy. 

 

Motor vehicles were to be depreciated at the rate of 25% per annum using the reducing 
(diminishing) balance method. 

 

Equipment was to be depreciated at the rate of 10% per annum using the straight line (equal 
instalment) method. 

 

A full year’s depreciation was to be provided in the year of purchase. 

 

Sonia provided the following information about her purchases of assets. 

 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Complete the following table. Indicate with a tick (3) in which column of a trial balance each 
ledger account balance would appear. 

 

 

 

 

 

 

(b) Complete the following table showing the depreciation charges, the accumulated 
depreciation and the net book values of the different assets on the dates shown. A space is 
provided for your workings. See next page. 
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(c) Prepare the extract from the statement of financial position at 31 December 2016 showing 
full details of the value of motor vehicles and equipment. 

 

Sonia 

Statement of Financial Position (extract) at 31 December 2016 
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(d) Name the section of the statement of financial position where motor vehicles and 
equipment appear. 

 

 

 

 

12  Bayani depreciates his fixtures and fittings using the straight line (equal instalment) method of 
depreciation. He provides a full year’s depreciation in the year of purchase and none in the year 
of disposal. He provided the following information. 

  

 

 

 

 

 

 

 

REQUIRED 

 

(a) Calculate the rate of depreciation Bayani is applying. 

 

 

 

Additional information 

 

On 1 May 2015 Bayani bought new fixtures and fittings, cost $12 000, paying by cheque. 

 

On 1 August 2016 he sold old fixtures and fittings, which had cost $10 000 and on which four 
years’ depreciation had been provided. The purchaser paid Bayani in cash. 

 

REQUIRED 

 

(b) Name the books of prime (original) entry used on 1 May 2015 and 1 August 2016. 

 

1 May 2015 

 

 

 

 

1 August 2016 
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(c) Complete the following table by inserting the amounts to be shown in the financial statements. 
Show your workings in the spaces provided. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 (d) State the double entry needed to record the depreciation charge for the year ended 31 
December 2015. 

 

 

 

 

 

 

(e) State the double entry needed to eliminate the accumulated depreciation on the fixtures and 
fittings sold on 1 August 2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 workings $  
 

 

  
 

 

fixtures and fittings at cost on    
 

31 December 2015    
 

    
 

fixtures and fittings at cost on    
 

31 December 2016    
 

    
 

depreciation charge for the 
year    

 

ended 31 December 2015    
 

    
 

accumulated depreciation at    
 

31 December 2015    
 

    
 

depreciation charge for the 
year    

 

ended 31 December 2016    
 

    
 

accumulated depreciation at    
 

31 December 2016    
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(f) Name one method of depreciation, other than the straight line (equal instalment) method, and 
explain how it is calculated. 

 

Name of method ....................................................................................................................... 

 

Method of calculation ................................................................................................................ 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

Additional information 

 

Bayani also bought a motor vehicle. The costs relating to the purchase were as follows: 

 

 

 

 

 

 

REQUIRED 

 

(g) Complete the following table, indicating with a tick (3) whether each item is a capital 
expenditure or a revenue expenditure. 

 

 

 

 

 

 

 

 

 

 

(h) Give one example of a capital receipt. 

 

.............................................................................................................................................. 
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13 Dipak is a manufacturer. His financial year ends on 30 November. Dipak depreciates all his non-
current assets at the end of each year. 

 

REQUIRED 

 

(a) Explain how providing for depreciation of non-current assets is an application of the principle 
of prudence. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

 

Dipak depreciates his motor vehicles using the reducing (diminishing) balance method at 20% per 
annum on all motor vehicles held at the end of each financial year. No depreciation is charged in 
the year of disposal. 

 

On 1 December 2015 Dipak owned motor vehicle A, which had cost $40 000 and had been 
depreciated by $14 400. 

 

On 1 August 2016 Dipak purchased motor vehicle B on credit from ZY Motors for $50 000.  

 

REQUIRED 

 

(b) Prepare a journal entry to record the purchase of motor vehicle B. A narrative is not required. 
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(c) Calculate the depreciation on motor vehicle  A for each of the two years ended 

30 November 2016 and 30 November 2017.         

................................................................................................................................................... 

................................................................................................................................................... 

................................................................................................................................................... 

................................................................................................................................................... 

................................................................................................................................................... 

................................................................................................................................................... 

 

 

(d) Calculate the depreciation on motor vehicle B for each of the two
 years ended 30 November 2016 and 30 November 2017. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

 

(e) Prepare a journal entry to record the transfer to the income statement of the total depreciation 
on motor vehicles for the year ended 30 November 2017. 

 

A narrative is not required. 
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Dipak sold motor vehicle A on 31 December 2017. 

 

REQUIRED 

 

(f) Calculate the total depreciation provided on motor vehicle A up to the date of disposal. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

 

(g) Prepare journal entries to record the following: 

 

1   the transfer of the original cost of motor vehicle A from the asset account 

 

2 the transfer of the accumulated depreciation on motor vehicle A from the provision for 
depreciation account. 

 

Narratives are required.  
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14  Jamil started a business on 1 January 2014. He considered using the straight line (equal 
instalment) method to depreciate all his non-current assets. 

 

REQUIRED 

 

(a) Name one other method Jamil could use to depreciate his non-current assets. 

 

............................................................................................................................................... 

 

 

(b) Suggest two reasons why the straight line (equal instalment) method would not be a suitable 
method of depreciation to apply to the hand tools used in Jamil’s factory. 

 

1 ................................................................................................................................................ 

 

................................................................................................................................................... 

 

2 ................................................................................................................................................ 

 

............................................................................................................................................... 

 

 

Jamil decided to depreciate his office machinery at 20% per annum using the straight line (equal 
instalment) method calculated on a month-by-month basis from the date of purchase to the date 
of disposal. 

 

He provided the following information. 

 

 

 

 

 

 

REQUIRED 

 

(c) Calculate the depreciation on office machinery for the year ended 31 December 2016. Show 
your calculations and insert your answers in the spaces provided. See next page 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

154



23 
 

 

 

Calculation of depreciation for the year ended 31 December 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(d) Calculate the depreciation on office machinery for the year ended 31 December 2017. Show 
your calculations and insert your answers in the spaces provided. 
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(e) Prepare the following accounts in the ledger of Jamil for each of the two years ended 31 
December 2016 and 31 December 2017. 

 

Balance the accounts and bring down the balances on 1 January 2017 and 1 January 2018. 

 

Jamil 

Office machinery account 
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Provision for depreciation of office machinery account 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(f) Calculate the profit or loss on the disposal of office machine A. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 
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15 Agatha depreciates her fixtures and fittings at the rate of 10% per annum. 

 

On 1 January 2015 she bought new fixtures and fittings costing $800. In error she debited the 
repairs account with the purchase. 

 

What was the effect of this error on the profit for the year ended 31 December 2015?  

 

 

 

 

 

 

 

 

16 Mohan is a trader. His financial year ends on 31 December. 

 

Mohan depreciates his motor vehicles at 20% per annum on cost, calculated from the date of 
purchase. 

 

The following information was available on 1 January 2014. 

 

 

 

 

 

 

 

REQUIRED 

 

(a) Prepare the following accounts for each of the two years ended 31 December 2014 and 31 
December 2015. 

 

Balance the accounts and bring down the balances on 1 January 2015 and 1 January 2016. See 
next page. 
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Provision for depreciation of motor vehicles account 

 

Date Details $ Date Details $  

   2014      

........... ............................... ............... Jan 1 Balance  b/d   

    A – 7200   

........... ............................... ...............  B – 3900 11 100   

............................... ............... ........... 

   

............... 

 

........... ...............................  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... .............. ........... ............................... ..............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  

........... ............................... ............... ........... ............................... ...............  
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On 1 January 2016 Motor vehicle B was sold for $2900, cash. 

 

REQUIRED 

 

(b) Calculate the depreciation on Motor vehicle B up to the date of disposal. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

17 A club records its equipment at valuation.  

 

How does it calculate its depreciation? 
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18 David and Harold are in partnership. The partnership agreement states that David is to receive 
an annual salary of $12 000 and that profits and losses are to be shared in the ratio 2:1. 

 

The following balances were extracted from the partnership books on 31 March 2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Additional information 

 

1 Other operating expenses included $500 for insurance which was paid in advance at 31 
March 2016. 

 

2 Inventory on 31 March 2016 amounted to $26 800. 

 

3 Fixtures and fittings are depreciated at the rate of 10% per annum on the straight line basis. 
A full year’s depreciation is provided in the year of purchase. The current year’s depreciation has 
not yet been provided. 

 

4 All the fixtures and fittings were purchased when the partnership was formed. 

 

REQUIRED 

 

(a) Calculate how many years’ depreciation had been charged. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 
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(b) Prepare the income statement for the year ended 31 March 2016. 

 
 

 

  $ $    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    

........................................................................... ......................... .........................    
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(c) Prepare the appropriation account for the year ended 31 March 2016. 
 

David and Harold  
Appropriation Account for the year ended 31 March 2016   

  $    $ 
  
 

........................................................................... .........................  ......................... 
 

........................................................................... .........................  ......................... 
  

........................................................................... .........................  ......................... 
 

........................................................................... .........................  ......................... 
 

........................................................................... .........................  ......................... 
 

........................................................................... .........................  ......................... 
 

........................................................................... .........................  ......................... 
 

........................................................................... .........................  .........................  

 

 

 

19 Virginia depreciates motor vehicles at the rate of 25% per annum using the reducing (diminishing) 
balance method. She provides a full year’s depreciation in the year of purchase and none in the 
year of disposal. Her accounting year end is 31 December. 

 

She purchased a motor vehicle, cost $10 000, on 1 April 2013, and sold it on 28 May 2015 for 
$7210 cash. On the same date she bought a new motor vehicle for $17 000, paying by cheque. 

 

REQUIRED 

 

(a) Calculate the depreciation which had been provided on the old motor vehicle at the date of 
disposal. 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 
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(c) Name the financial statement in which the provision for depreciation appears. State in 
which section it appears. 

 

Name of financial statement ..................................................................................................... 

Section .................................................................................................................................. 

 

 

(d) State how providing depreciation is an application of the accounting principle of accruals 
(matching). 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

............................................................................................................................................... 

 

 

(e) Name one other accounting principle which is applied when depreciation is provided. 

 

............................................................................................................................................... 

 

 

(f) State the type of asset for which the revaluation method of depreciation is suitable. 

 

............................................................................................................................................... 

 

 

20 Tom’s financial year ends on 31 July. He depreciates his non-current assets using the reducing 
(diminishing) balance method. 

 

REQUIRED 

 

(a) Name one other method of depreciation which Tom could apply. 

 

.............................................................................................................................................    

 

 

 

(b) Explain how providing for depreciation of non-current assets is an application of the 
principle of accruals (matching). 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

................................................................................................................................................... 

 

.............................................................................................................................................  
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(c) Name one other accounting principle which is applied when providing for depreciation of 
non-current assets. 

 

.............................................................................................................................................  

 

 

Tom depreciates his machinery using the reducing (diminishing) balance method at 20% per 
annum on all machinery held at the end of the year. No depreciation is charged in the year of 
disposal. 

 

On 1 August 2014 he owned one machine (Machine A) which had cost $3000, and which had 
been depreciated by $600. 

 

On 1 January 2015 Tom purchased another machine (Machine B) for $3500, paying by cheque. 

 

REQUIRED 

 

(d) (i) Calculate the depreciation of Machine A for each of the years ended 31 July 2015 and 
31 July 2016. 

 

........................................................................................................................................... 

 

........................................................................................................................................... 

 

........................................................................................................................................... 

 

.......................................................................................................................................... 

 

 

(ii) Calculate the depreciation of Machine B for each of the years ended 31 July 2015 and 31 
July 2016. 

 

........................................................................................................................................... 

  

........................................................................................................................................... 

 

........................................................................................................................................... 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

167



36 
 

 

 

(e) Prepare the following accounts in the ledger of Tom. 

 

(i) Machinery account 

 

Balance the account on 31 July 2015 and bring down the balance on 1 August 2015. 

 

Tom 

Machinery account 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(ii) Provision for depreciation of machinery account 

 

Balance the account at the end of each year and bring down the balance on 1 August 
2015 and 1 August 2016. See next page.      
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2 
 

 

 

 

 

 

 

 

 

 

1  At 1 February 2014, Green Meadow Limited had the following shares and debentures. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
       See next page. 
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Green Meadow Limited  

Statement of Financial Position at 31 January 2015  

 $ 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 

……………………………………………………………………….. …………….. 
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https://t.me/igcse_files

173



 

5 
 

 

 

 

 

 

 

 

 

 

 
 

 
 

 
 
2 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://t.me/igcse_files

174



 

6 
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(b) Prepare the manufacturing account for the year ended 30 April 2015. 

 

 
Quik Flo Limited 

Manufacturing Account for the year ended 30 April 2015 
  

 $ $ 

………………………………………………………. …………….. …………….. 

………………………………………………………. …………….. …………….. 

………………………………………………………. …………….. …………….. 

………………………………………………………. ………….…. …………….. 

……………………………………………………..... ………….…. ………….…. 

…………………………………………………..…... ………….…. ………….…. 

…………………………………………………….… …………….. …………….. 

………………………………………………………. …………….. ……….……. 

……………………………………………………..... …………….. …………….. 

………………………………………………………. …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 
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(c) Prepare the income statement for the year ended 30 April 2015. 

 
 

Quik Flo Limited 
Income Statement for the year ended 30 April 2015 

 
 $ $ 

………………………………………………………. …………….. …………….. 

………………………………………………………. …………….. …………….. 

………………………………………………………. …………….. …………….. 

………………………………………………………. ………….…. …………….. 

……………………………………………………..... ………….…. ………….…. 

…………………………………………………..…... ………….…. ………….…. 

…………………………………………………….… …………….. …………….. 

………………………………………………………. …………….. ……….……. 

……………………………………………………..... …………….. …………….. 

………………………………………………………. …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 

……………………………………………………… …………….. …………….. 
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$ $ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 

.........................................................................................   ........................ ........................ 
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31 
 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 

 Ordinary General Retained Total 
 share reserve earnings  

 capital    

 $ $ $ $ 
     

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 

................................................... ................... ................... ................... ................... 
     

................................................... ................... ................... ................... ................... 
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18 
 
 
 
 
 
 
 
 
 
 
 
 
    See next page. 
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$ $ $ 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 

.................................................................   ...................... ...................... ...................... 
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0452/03/O/N/03 [Turn over

2 (a) Explain why it is necessary for a manufacturing business to prepare a Manufacturing
Account in addition to a Trading and Profit and Loss Account.

..........................................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

......................................................................................................................................[2]

(b) Explain each of the following terms in connection with a manufacturing business.

(i) Cost of materials consumed

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[2]

(ii) Prime cost

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[2]

(iii) Production cost

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[2]
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Examiner’s

Use
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0452/03/O/N/03

(c) The financial year of El Sayed Manufacturing Company ends on 31 August.
The following information is provided.

Stocks At 1 September 2002 At 31 August 2003
$ $

Raw material 7040 6220
Work in progress 810 950
Finished goods 5780 6100

For the year ended 31 August 2003
$

Sales of finished goods 180500
Purchases of raw materials 43820
Wages – factory operatives 40190

factory supervisors 18400
office and sales staff 37000

General expenses – factory 5340
office 3600

Rates and insurance 7500

Additional information –

1. The factory machinery cost $42000 and the office machinery cost $23000. In each
case the annual depreciation charge is 20% on cost.

2. The rates and insurance are to be apportioned - factory 4/5 and office 1/5.

3. On 31 August 2003 wages due were – factory operatives $1170 
office staff $600.

Extract the necessary information from the above figures and prepare the
Manufacturing Account of El Sayed Manufacturing Company for the year ended 31
August 2003.

For
Examiner’s

Use

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com

https://t.me/igcse_files

207



7

0452/03/O/N/03 [Turn over

El Sayed Manufacturing Company

Manufacturing Account for the year ended 31 August 2003

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

.........................................................................................................................................................

...................................................................................................................................................[14]
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2 Mark Sekota started trading as Red Barn Manufacturing on 1 September 2004. The 
business makes wooden barns which are supplied in sections for customers to construct to 
their own designs. 

 
 Mark Sekota provides the following information: 
 

 At 1 September 2006 At 31 August 2007 
  $  $ 
Stocks –  Raw materials  43 500  37 000 
 Work in progress  21 400  15 800 
 Finished goods  142 100  163 500 
   
For the year ended 31 August 2007 
  $ 
Sales of finished goods  2 249 400 
Purchases of raw materials  576 000 
Direct factory wages  473 600 
Indirect factory wages  197 600 
Factory general expenses  335 500 
  
The factory machinery is being depreciated using the reducing balance method at 
20% per annum. The machinery originally cost $250 000 and the accumulated 
depreciation at 1 September 2006 was $90 000. 

 
 
 REQUIRED 
 
 (a) Explain to Mark Sekota why it is important that his stocks are valued at the lower of 

cost and net realisable value. 

 

 

 [2] 
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 (b) Prepare the manufacturing account of Red Barn Manufacturing for the year ended 
31 August 2007. 

 
 Red Barn Manufacturing 
 Manufacturing Account for the year ended 31 August 2007 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 [11] 
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 (c) Prepare the trading account of Red Barn Manufacturing for the year ended 
31 August 2007. 

 
 Red Barn Manufacturing 
 Trading Account for the year ended 31 August 2007 

 

 

 

 

 

 

 

 [5] 

 
 
 
 Mark Sekota is concerned that his rate of stock turnover of finished goods is slower than it 

was in the previous financial year. 
 
 
 REQUIRED 
 
 (d) Using your answer to (c) calculate, correct to two decimal places, the rate of stock 

turnover of finished goods. Show your workings. 

 

 

 

 [2] 

 
 
 (e) State two ways in which the rate of stock turnover of finished goods may be improved. 

 (i)  

 

(ii)  

 [2] 

 
 [Total: 22] 
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4 Gideon Yeboah is a manufacturer. He provided the following information. 
 

 At 1 April 2007 At 31 March 2008 
  $  $ 
Stock - raw materials 21 230 19 410 
 work in progress 11 680 12 130 
 finished goods 46 900 53 170 

 
For the year ended 31 March 2008  
  $ 
Sales of finished goods  825 000 
Purchases of raw materials  255 620 
Purchases of finished goods  13 200 
Direct factory wages  194 060 
Factory general expenses  133 910 

 
 The following additional information is available on 31 March 2008: 
 
 1 Direct factory wages accrued amounted to $4800. 
 
 2 The factory general expenses include insurance on the factory which is prepaid by 

$210. 
 

3 The factory machinery was valued at $92 000. 
  On 1 April 2007 the factory machinery was valued at $103 000. Additional machinery 

costing $21 000 was purchased during the year. There were no sales of machinery 
during the year. 

 
 
REQUIRED 
 
 (a) (i) State the basis on which Gideon Yeboah should value his stocks. 

 

 [1] 

 
 (ii) Name one accounting principle Gideon Yeboah is applying by valuing his stocks 

on this basis. 

 [1] 
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 (b) Prepare the manufacturing account of Gideon Yeboah for the year ended 
31 March 2008. 

 
Gideon Yeboah 

Manufacturing Account for the year ended 31 March 2008 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 [11] 
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(c) Prepare the trading account of Gideon Yeboah for the year ended 31 March 2008. 
 

Gideon Yeboah 
Trading Account for the year ended 31 March 2008 

 

 

 

 

 

 

 

 

 

 [6] 

 
 [Total: 19] 
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2 Ahmed Zaki manufactures office furniture. His financial year ends on 30 April.

 REQUIRED

 (a) Explain why it is necessary for Ahmed Zaki to prepare a manufacturing account at the 
end of his financial year.

 ..........................................................................................................................................

 ..........................................................................................................................................

 ....................................................................................................................................  [2]

 (b) During the year ended 30 April 2010 Ahmed Zaki purchased some finished goods from 
another manufacturer.

  Suggest two reasons why Ahmed Zaki purchased these goods rather than manufacturing 
them himself.

1  ......................................................................................................................................

 ..........................................................................................................................................

2  ......................................................................................................................................

 ....................................................................................................................................  [2]

 Ahmed Zaki provided the following information:

At 1 May 2009 At 30 April 2010
$ $

Inventory (stock) – raw material 33  400 35  230
Stock – work in progress 14  200 13  900

For the year ended 30 April 2010
$

Purchases of raw materials 408  160
Direct factory wages 325  270
Indirect factory wages 130  200
Factory general expenses 198  280

 Additional information on 30 April 2010:

 1 Indirect factory wages accrued amounted to $1520.

 2 Factory general expenses include prepaid insurance, $400.

 3 On 1 May 2009 the factory machinery was valued at $162 000. 
  Additional machinery costing $19 500 was purchased during the year. 
  There were no sales of machinery during the year.
  On 30 April 2010 the factory machinery was valued at $150 000.
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 REQUIRED

 (c) Prepare the manufacturing account of Ahmed Zaki for the year ended 30 April 2010.

Ahmed Zaki
Manufacturing Account for the year ended 30 April 2010

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..................................................................................................................................  [13]

 [Total: 17]
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3 Herman Wagner makes furniture.  
 
 He provided the following information for the year ended 30 April 2012 

 

  $ 

Inventories 1 May 2011 – Raw materials 14 300 

    Finished goods 12 100 

    Work in progress  6 520 

Revenue 600 000 

Purchases of raw materials 168 900 

Purchases of finished goods 3 450 

Carriage on purchases of raw materials 2 600 

Wages –  Factory direct 193 700 

  Factory indirect 43 600 

   Administration 121 100 

General expenses – Factory 24 450 

   Administration 9 640 

Factory machinery at cost 98 000 

Office equipment at cost 14 500 

Provision for depreciation of factory machinery 35 280 

Provision for depreciation of office equipment 4 350 

Loose tools 1 May 2011 at valuation 950 

 
 

Additional information 
 

1 At 30 April 2012:  $ 

 Inventories were valued at  

  Raw materials 16 400 

  Finished goods 11 300 

  Work in progress 6 970 

  

2 The factory general  expenses include rates and insurance, $6200, which should  

be apportioned – factory ¾ and office ¼. 

  

3 The factory indirect wages include $10 000 taken by Herman Wagner for personal 
use. 

  

4 The factory machinery is being depreciated at 20% per annum using the reducing 
balance method. 

 The office equipment is being depreciated by 10% per annum using the  straight 
line method. 

  

5 During the year additional loose tools, $45, were purchased. 

At 30 April 2012 the loose tools were valued at $890. 
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 REQUIRED 
 

 (a) Select the relevant information and prepare the manufacturing account of Herman  
  Wagner for the year ended 30 April 2012. 

 
Herman Wagner 

Manufacturing Account for the year ended 30 April 2012 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 [16] 
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 (b) Define and give one example of each of the following types of inventory in Herman  
  Wagner’s business. 
 

(i) Raw materials  

  

 [2] 

 

(ii) Work in progress  

  

 [2] 

 

(iii) Finished goods  

  

 [2] 

 
 

(c) Explain why Herman Wagner revalues the loose tools at the end of each financial year 
rather than using the straight line or reducing balance method of depreciation. 

 

 

 

 [2] 

 

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com

https://t.me/igcse_files

219



13 

© UCLES 2012 0452/22/M/J/12  [Turn over 

For 

Examiner's 

Use 

 After the preparation of the manufacturing account for the year ended 30 April 2012, 
 Herman Wagner prepared an income statement showing a gross profit of $170 200 and 
 total expenses of $144 000. 
 
 On 1 May 2011 Herman Wagner’s capital was $130 000. On that date he borrowed  
 $20 000 (repayable on 30 April 2016) from Cashco Ltd. 
 
 REQUIRED 
 
 (d) Calculate the return on capital employed (ROCE) for Herman Wagner. 
 
  Use the total capital employed on 1 May 2011. 
 
  The calculation should be correct to two decimal places. 
 
  Show your workings. 

 

 

 

 [3] 

 
 
 (e) The return on capital employed (ROCE) calculated on 30 April 2011 was 19.50%. 
 
  State and explain whether Herman Wagner will be satisfied with the ratio you  
  calculated in (d). 
 

Will he be satisfied?  

Explanation  

 

 [3] 

 
    [Total: 30] 
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© UCLES 2012 0452/21/O/N/12  

1 Zabeel opened a manufacturing business on 1 November 2011. 
 
 The following information was provided at 31 October 2012. 
 

   $ 
Revenue 183 400 
Purchases of finished goods 9 200 
Purchases of raw materials 54 300 
Returns from customers 2 600 
Returns to suppliers of raw materials 2 100 
Factory direct wages 46 000 
Factory indirect wages 11 210 
Office and administration wages 23 950 
Rates and insurance 6 000 
Factory general expenses 21 660 
Office and selling expenses 9 400 
Carriage on raw materials 480 
Carriage on sales 630 
Discount allowed 130 
Discount received 420 

 
 Additional information 
 
 1 On 31 October 2012 Inventories were valued at: 
    raw materials 4 300 
    work in progress 10 200 
    finished goods 12 620 
 
 
 2 On 31 October 2012 factory direct wages outstanding amounted to $2150 and factory general 
  expenses prepaid were $370. 
 
 3 60% of the rates and insurance relates to the factory and 40% relates to the office. 
 
 4 Machinery costing $64 500 was purchased on 1 November 2011. Depreciation is to be  

 charged at 20% per annum on cost. 
 
 5 Loose tools, $980, were purchased on 1 November 2011. Additional tools, $130, were  
  purchased during the year. No loose tools were disposed of during the year.  
  On 31 October 2012 the loose tools were valued at $820. 
 
 REQUIRED 
 
 (a) Select the relevant figures and prepare the manufacturing account of Zabeel for the year 

ended 31 October 2012. 
 

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com

https://t.me/igcse_files

221



3 

© UCLES 2012 0452/21/O/N/12 [Turn over 

For 

Examiner's 

Use 

Zabeel 
Manufacturing account for the year ended 31 October 2012 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 [14] 

 

Prepared by D. El-Hoss

All Questions Copyright of Cambridge International Examinations

www.igcseaccounts.com

https://t.me/igcse_files

222



4 

© UCLES 2012 0452/21/O/N/12  

For 

Examiner's 

Use 

 (b) Select the relevant figures and prepare the income statement (trading section) of 
Zabeel showing the calculation of the gross profit for the year ended 31 October 2012. 

 
Zabeel 

Income Statement for the year ended 31 October 2012 

 

 

 

 

 

 

 

 

 

 

 

 [6] 

 
 
 (c) (i) State the basis on which Zabeel should value his inventories. 

 

 [1] 

 
 (ii) Name the accounting principle Zabeel is applying by valuing the inventories on this 

basis. 

 [1] 

 
 
 (d) Name the accounting principle Zabeel applied in each of the following. 
 
 (i) Credit sales were recorded at the time of sale rather than when payment was 

received. 

 [1] 

 
 (ii) No entries were made for expenses paid by Zabeel for running his personal motor car. 

 [1] 

 
    [Total: 24] 
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1      What is the purpose of accounting? 
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1 State two advantages in going into partnership with business. 

        _______________________________________________________________________________ 

        _______________________________________________________________________________ 

        _______________________________________________________________________________ 

 

 

2        David and Edward are in partnership. 

           Where are Edward’s interest on drawings and interest on capital recorded in his current account? 

 

 

 

 

 

 

 

 

 

 

 

3        State two advantages of being a partner rather than a sole trader.  

1______________________________________________________________________________ 

        _______________________________________________________________________________ 

 

2______________________________________________________________________________ 

        _______________________________________________________________________________ 

 

 

4        State one reason why a partnership agreement should be drawn up when a partnership is 
formed. 

        _______________________________________________________________________________ 

        _______________________________________________________________________________ 

        _______________________________________________________________________________ 
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5 Ben and Tom Panesar formed a partnership on 1 February 2014. 

 

The following information is available. 

 

1 On 1 February 2014 Ben contributed $90 000 capital and Tom contributed $60 000. On 1 
August 2014 Ben contributed a further $10 000 capital. 

 

Interest on capital is allowed at the rate of 3% per annum. 

 

2 Tom was to be entitled to an annual salary of $9000 per annum for the first four months of 
the first financial year. After that date the salary was to increase to $12 000 per annum. 

 

3 During the year ended 31 January 2015 Ben’s drawings amounted to $9800 and Tom’s 
drawings amounted to $20 800. 

 

4 Interest on drawings for the year ended 31 January 2015 amounted to $490 for Ben and 
$1040 for Tom. 

 

5 Profits and losses are shared 2/3 to Ben and 1/3 to Tom. 

 

6 On 1 February 2014 Tom made a loan of $15 000 to the business. The loan is repayable on 
31 January 2020. 

 

Loan interest of 4% per annum is to be credited to Tom’s current account. 

 

7 The profit for the year ended 31 January 2015 (after loan interest) was $27 920. 

  

 

 

REQUIRED 

 

(a) Prepare the profit and loss appropriation account for the year ended 31 January 2015. 

 See next page. 
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Ben and Tom Panesar 

Profit and Loss Appropriation Account for the year ended 31 January 2015 

 

 

 

 

 

 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Ben and Tom Panesar provided the following information on 31 January 2015. 
 

 $ 

Premises at book value 95 000 

Machinery and equipment at 
book value 46 500 

Inventory 28 750 

Trade receivables 30 360 

Trade payables 32 170 

Other payables 1 390 

Bank 5 870 debit 
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REQUIRED 

 
 (b) Prepare the statement of financial position at 31 January 2015. 
 

The calculation of the current account balances may be shown within the statement of 
financial position or as separate calculations in the space provided below. 
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Ben and Tom Panesar 
Statement of Financial Position at 31 January 2015 
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5      Where do interest on capital and interest on partners’ loans appear? 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
6 Sanchi and Syed Mirza are in partnership, sharing profits and losses equally. 
 

Their summarised income statement for the year ended 31 July 2015 was as follows. 
 

 $ $  
Revenue  45 000  
Cost of sales     
Opening inventory 5 500    

Purchases 33 500    

 39 000    

Closing inventory 6 500 32 500  

Gross profit   12 500  

Expenses  3 500  

Profit for the year   9 000  
 

 
REQUIRED 

 
 (a) (i)  State the formula for the calculation of the rate of inventory turnover. 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
 
 
   (ii) Calculate the rate of inventory turnover. 
 
   The calculation should be correct to two decimal places. 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
 
 
   (iii) Suggest two reasons why the rate of inventory turnover is lower than it was in the 

previous year. 
   1_________________________________________________________________ 
   __________________________________________________________________ 
   2_________________________________________________________________ 
   __________________________________________________________________ 
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  (b) (i)  State the basis on which inventory should be valued. 
 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
 
 
   (ii) Name the accounting principle which is being applied when inventory is valued on 

this basis. 
 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
   __________________________________________________________________ 
 
 
 

 After the preparation of the appropriation account for the year ended 31 July 2015, Sanchi 
and Syed Mirza updated their capital and current accounts. 

 
At 31 July 2015 the partners’ accounts were as follows. 

Capital accounts 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 REQUIRED 
 
 (c) Prepare an extract from the statement of financial position at 31 July 2015 to show the total 

funds provided by the partners. See next page. 
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Extract from Statement of Financial Position at 31 July 2015 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 (d) (i) Suggest two reasons why Syed Mirza would like to have interest on capital included in the 

partnership agreement. 
 1_________________________________________________________________________ 
 __________________________________________________________________________ 
 2_________________________________________________________________________ 
 __________________________________________________________________________ 
 
 
  (ii) Suggest one reason why Syed Mirza would like to have interest on drawings included in 

the partnership agreement. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
 
 
  (iii) Suggest one reason why Sanchi Mirza would like to have partner’s salary included in the 

partnership agreement. 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
 __________________________________________________________________________ 
 
 
 
6  Moses and Tobias Iyambo are in partnership. Their financial year ends on 31 October. They share 

profits and losses equally. A capital and a current account are maintained for each partner. 
 

Despite having little accounting knowledge, Tobias prepared the following statement of financial 
position on 31 October 2015. 
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REQUIRED 

 
(a) Prepare a corrected statement of financial position at 31 October 2015 showing the different 

types of assets and liabilities, and the capital and current accounts of each partner. 
 

The calculation of the current account balances may be shown within the statement of financial 
position or as separate calculations in the space provided on the next page. 
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Moses and Tobias   

Corrected Statement of Financial Position at 31 October 2015 
 
  

 $ $ $ 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 

………………………………………………………… …………….. …………….. …………….. 
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 (b) State two items which Moses and Tobias Iyambo could have included in their partnership 

agreement in addition to profit-sharing ratios. 
 
 1_________________________________________________________________________ 
 __________________________________________________________________________ 
 
 2_________________________________________________________________________ 
 __________________________________________________________________________ 
 
 
 (c) State two ways in which Moses and Tobias Iyambo could obtain long-term funds to finance 

expansion of the business. 
 
 1_________________________________________________________________________ 
 __________________________________________________________________________ 
 
 2_________________________________________________________________________ 
 __________________________________________________________________________ 
 
 (d) Complete the following table by placing a tick ( ) in the correct column to show how each of the 

following transactions would affect the working capital of Moses and Tobias Iyambo. 
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13 
 

 

 

 

 

 

 

 
7 Why does a partnership prepare an appropriation account? 
 
 
 
 
 
 
 
 
 
 
 
 
8 A and B were in partnership. Their current accounts for the year were as follows. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
9 Ann and Bindu have been in partnership for some years. Previously they had both been sole 

traders. 
 
        REQUIRED 
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10   Meena and Rafah are in partnership. Their financial year ends on 30 April. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED 
 

(a) Prepare the profit and loss appropriation account for the year ended 30 April 2017. See next 
page. 
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Meena and Rafah  

Profit and Loss Appropriation Account for the year ended 30 April 2017 
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(b) Prepare the current account of Meena for the year ended 30 April 2017. Balance the account 

and bring down the balance on 1 May 2017. 
 

Meena  
Current account 
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11  Amina and Samara are in partnership. Their partnership agreement states that interest on capital 
is paid at the rate of 10% per annum and that profits and losses are shared in the ratio of 3:2 
respectively. 
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12 Eli and Sumit are in partnership. 
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  (d) Prepare the partnership appropriation account for the year ended 31 October 2017. See 

next page. 
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Eli and Sumit  
Appropriation Account for the year ended 31 October 2017 
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(e) Prepare an extract from the statement of financial position of Eli and Sumit at 31 October 2017 

showing the partners’ capital accounts and full details of the partners’ current accounts. 

 
 

Eli and Sumit  
Extract from Statement of Financial Position at 31 October 2017 

 
 

$ 
 

$ 
 

$ 
 

 

 

   
 

Eli  Sumit  Total    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    

......................................................................  ...................  ...................  ...................    
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13 Beth and Carla are in partnership, sharing profits and losses 3:2. They provided the following 
information at 31 January 2018. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
14  Sumit and Theo have been in partnership for some years running a manufacturing business. 
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15  David and Harold are in partnership. The partnership agreement states that David is to receive 
an annual salary of $12 000 and that profits and losses are to be shared in the ratio 2:1. 

 
       The following balances were extracted from the partnership books on 31 March 2016. 
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  REQUIRED 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
16 
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17 
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 Abid and Faiz        
 Statement of Financial Position at 31 March 2016      
 

 
 

$ 
 

$ 
 

$ 
 
 

 
      

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    

...........................................................................  ...................  ...................  ...................    
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18  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
REQUIRED 
 
 (a) Prepare the cash book (bank columns only) for the month of January 2016. Bring down the 

balance on 1 February 2016. 
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19  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
20 
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21  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED   

(a)  Prepare the partnership’s trial balance at 31 July 2016.   

Friedrich and Graham   
Trial Balance at 31 July 2016 

   

 $ 

Bank........................ ........................ 

Cash........................ ........................ 

Fees received........................ ........................ 

Rent paid........................ ........................ 

Wages........................ ........................ 

Administration costs........................ ........................ 

Drawings – Friedrich........................ ........................ 

– Graham........................ ........................ 

Equipment........................ ........................ 

Provision for depreciation........................ ........................ 

Trade receivables........................ ........................ 

Other payables........................ ........................ 

Capital account – Friedrich........................ ........................ 

– Graham........................ ........................ 

Current account – Friedrich........................ ........................ 

– Graham........................ ........................ 
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 $ $ 

………………………………………………………… …………….. …………….. 
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………………………………………………………… …………….. …………….. 
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$ 

 

$ 

 

$ 

 

    

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

.......................................................................................  ....................  ....................  ....................   

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

290



9 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

11 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

291



10 
 

 

 

 

 

 

 

 

 

 

 

12 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

292



11 
 

 

 

 

  $ $ $ 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

............................................................................... ................. ................. ................. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

293



12 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

294



13 
 

 

 

 

13 

 

 

 

 

 

 

 

 

 

 

 

14 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://t.me/igcse_files

295



1 
 

 

 

 

 

 

 

 

 

www.igcseaccounts.com 

Prepared by D. El-Hoss 

 

 

IGCSE  
Accounting 

Ratios  
 

 
 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 

 
 

 
 
 
 
 

All questions are the copyright of Cambridge International Examination Board. 

https://t.me/igcse_files

296



2 
 

 

 

 

 

 

 

 

 

1     Joda Limited provided the following information at 31 January 2015. 
 

 $ 

Inventory 18 150 

Bank overdraft 7 150 

Trade receivables 15 300 

Trade payables 10 960 

Petty cash 120 

  
 

REQUIRED 
 
 (a)  Calculate the current ratio. The calculation should be correct to two decimal places.  
 
 
   
 
 
 
 
 
 

 
 (b)  Comment on your answer to (d).  
 
 
 
 
 
 
 
 

(c) Calculate the quick ratio. The calculation should be correct to two decimal places.  
 
 
 
 
 
 
 
    
 
 
 (d) Suggest one reason why the quick ratio is lower than it was in the previous financial years.  
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2 
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3 
 
 
 
 
 
 
 
 
 
 
 

 
REQUIRED 

 
 (a)  Explain why the partners calculated the quick (acid test) ratio as well as the current ratio. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
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(b) Suggest two reasons for the change in the current ratio. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
 
 

The partners later discovered that no entry had been made for a cheque received from a credit 
customer for $1800. 

 
REQUIRED 

 
(c) Calculate the current ratio after this transaction had been recorded in the accounting records. 
The calculation should be correct to two decimal places. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 
 

(d) Suggest two possible problems the partners may encounter if the working capital is 
inadequate. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
............................................................................................................................................... 

 
 

 
(e) Suggest two ways in which the partners could increase the working capital. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
............................................................................................................................................... 
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4 
 
 
 
 
 
 

 
REQUIRED 
 
(a) Suggest two reasons for the change in the current ratio. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
.................................................................................................................................................. 

 
 
 
(b) Suggest two problems Shiromi may encounter because her working capital is inadequate. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
 
 
 
5 The accountant calculated the following ratios for Vinita’s business on 31 December 2016. 
 

Current ratio 3.62 : 1 
Quick ratio 0.59 : 1 

 
REQUIRED 

 
(a) Comment on Vinita’s current ratio. 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
................................................................................................................................................... 
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(b) Explain why the quick ratio is a better measure of liquidity than the current ratio. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 
  
 

(c) Suggest two actions Vinita could take to increase her quick ratio. 
 

1 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

2 ................................................................................................................................................ 
 

................................................................................................................................................... 
   
 
 
6 Tyler had the following assets and liabilities on 31 July 2017. 
 
 
 
 
 
 
 
 
 
 
 
 

Tyler was concerned about his working capital position. 
 

REQUIRED 
 

(a) State how working capital is calculated. 
 

............................................................................................................................................... 
 
 

(b) Calculate (to two decimal places) the current ratio on 31 July 2017. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

.................................................................................................................................................. 
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(c) Name one other ratio which would help Tyler to assess his liquidity position. 

 
.................................................................................................................................................. 

 
 
 

(d) Explain two reasons why Tyler is right to be concerned about his working capital position. 
 

1 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

2 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 
 
 
7 Hanif’s financial year ends on 31 July. He provided the following information on 31 July 2017. 
 
 
 
 
 
 
 
 
 

REQUIRED 
 

(a) Calculate the current ratio. The calculation should be correct to two decimal places. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
  

...............................................................................................................................................… 
 
 

(b) Comment on your answer to (a). 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
  

.................................................................................................................................................. 
 

.................................................................................................................................................. 
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 (c) Calculate the quick ratio. The calculation should be correct to two decimal places. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

.................................................................................................................................................. 
 
 
 

(d) Suggest two reasons why the quick ratio is lower than it was at the end of the previous 
financial year. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
.................................................................................................................................................. 

  
 
 (e) Suggest two problems Hanif may encounter if his working capital is inadequate. 
 

1 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

2 ................................................................................................................................................ 
 

.................................................................................................................................................. 
 

  
 (f) Complete the table by placing a tick ( ) in the correct column to show how each of the 

following transactions would affect the current ratio and the quick ratio. 
 

The first one has been completed as an example. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 current ratio  quick ratio  
        

 increase decrease no effect increase decrease no effect  
        

introduce $20 000 
  

  
  

   

additional capital 
     

       
        

obtain short-term        
bank loan $10 000        

        

sell half the        
inventory at cost        
price        
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8 Nikita’s brother, Sunil, provided the following information about his business at 31 January 2018. 
 
 
 
 
 
 
 
 
 
 

REQUIRED 
 

(a) State what is measured by the current ratio. 
 

................................................................................................................................................... 
 

..................................................................................................................................................  
 
 

(b) Calculate the current ratio for Sunil’s business at 31 January 2018. The calculation should be 
correct to two decimal places. 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
.................................................................................................................................................. 

 
 

(c) Suggest two reasons why Nikita cannot compare her current ratio with that of Sunil. 
 

1 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

2 ................................................................................................................................................ 
 

.................................................................................................................................................. 
 

 
(d) Suggest two ways in which Nikita might improve her working capital position. 

 
1 ................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
..................................................................................................................................................  
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9 
 
 
 
 
 
 
 
 
 
 
 

  
The current ratio of CD Limited on 30 April 2018 was 1.55 : 1. 

 
The company is anxious to increase this ratio and several proposals are being considered. 

 
 

REQUIRED 
 

(a) State the formula for the calculation of the current ratio. 
 

............................................................................................................................................... 
 
 

(b) 
current ratio of each proposal. 

 
 

The first one has been completed as an example.  
 
 

 Increase Decrease No effect  

     

Sell surplus non-current assets for 
 

   

cash 

   

    

     

Sell goods on cash terms only     

     

Obtain a further long-term loan     

     

Buy additional non-current assets on     

credit rather than paying immediately     

     

Persuade trade receivables to pay     

half of their debts immediately in     

return for 3% cash discount     

     

Pay trade payables after 2 months     

instead of after 1 month     
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10  Aretta opened a clothes store on 1 April 2018. 
 

She invested $12 800 as capital. Her father gave her a loan of $7200, repayable on 1 October 
2018. Interest of 5% per annum was to be paid on the loan at the end of each month. 

 
The credit side of Aretta’s cash book for April 2018 was as follows. 

 
          $ 

April 1 Shop fixtures and fittings  9 500 
    Credit suppliers    15 000 
    Rent of premises for 6 months 2 400 
    Insurance for 12 months  3 600 

April 30 Operating expenses   980 
    Wages     1 900 
    Drawings     1 500 
 

Additional information 
 

1 All purchases were made on credit terms and all sales were made for cash. 
 

2 Aretta’s gross profit margin was 25%. 
 

3 No record was made of cash sales. 
 

4 Aretta decided to depreciate the shop fixtures and fittings at 12% per annum using the 
straight line (equal instalment) method. 

 
5 On 30 April 2018 inventory was valued at $4080 and $810 was owed to credit suppliers. 

  
 

On 30 April 2018 Aretta was concerned that her quick (acid test) ratio was very low. She 
considered six proposals to improve the ratio. 

 
REQUIRED 

 
(a) State the formula for the calculation of the quick (acid test) ratio. 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
 

(b) Complete the following table by placing a tick (3) in the correct column to indicate the effect 
of each proposal on Aretta’s quick (acid test) ratio. 

 
The first one has been completed as an example. See next page. 
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proposal 

 effect on quick ratio  
 

      
 

 

increase 

 

decrease 

 

no effect 
 

    
 

       
 

1 purchase a motor vehicle on credit   3   
 

       
 

2 

pay credit suppliers early to receive cash      
 

discount 

     
 

      
 

       
 

3 

obtain a bank overdraft and repay the loan      
 

immediately 

     
 

      
 

       
 

4 arrange for the loan to be extended to 2 years      
 

       
 

5 sell on credit terms rather than on cash terms      
 

       
 

6 reduce inventory by selling half at cost price      
 

       
 

 
 
 

(c) State which proposal would affect the quick (acid test) ratio but not affect the current ratio. 
Explain the reason for your answer. 

 
Proposal number ............................. 

 
Reason ..................................................................................................................................... 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

  
 
11  Annie is a wholesaler of ladies’ clothing, selling to retail stores on credit terms. She provided the 

following information at the end of her second year of trading on 31 December 2015. 
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Annie decided to compare her results with those of her two brothers, Mark and Tony, who formed 
a partnership six years ago to operate a wholesale food business. 

 
REQUIRED 

 
(a) Complete the table on the opposite page to show the ratios for Annie’s business for the year 
ended 31 December 2015. 

 
You may use the space below for your workings.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Workings 
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(b) Explain one reason for the difference between the percentages of gross profit to revenue of 
Annie and her brothers. 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
.................................................................................................................................................. 

 
 
  
(c) Comment on the possible effects of Annie increasing the selling price of her goods. 

 
................................................................................................................................................... 

 
................................................................................................................................................... 

 
.................................................................................................................................................. 

 
 

(d) State whose business had better control over its expenses. Give a reason for your answer.  
 
Business ............................................................... 

 
Reason ..................................................................................................................................... 

 
.................................................................................................................................................. 
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(e) Explain one reason for the difference in the rate of inventory turnover. 
 

................................................................................................................................................... 
 

................................................................................................................................................... 
 

.................................................................................................................................................. 
  
 

REQUIRED 
 

(f) Complete the following table by placing a tick (✓) in the correct column to show how each of 
the courses of action would affect Annie’s current ratio. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
12 
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13 Malorie provided the following information. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED     
 

Calculate: 
 

(i) Malorie’s current ratio at 30 June 2015 (to one decimal place) 
 

........................................................................................................................................... 
 

........................................................................................................................................... 
 

.......................................................................................................................................... 
 
 

(ii) Malorie’s inventory at 30 June 2016 
 

........................................................................................................................................... 
 

........................................................................................................................................... 
 

.......................................................................................................................................... 
 
 
 
14 Joey is a trader. His financial year ends on 30 September. He provided the following information 

for the year ended 30 September 2016. 
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You may use the space below for your workings. 
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11 Pich sold goods, $5000, on credit to Roger. 
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26 Kamika is a clothing wholesaler who buys and sells on both cash and credit terms. She maintains 

a full set of accounting records and prepares monthly control accounts.  
REQUIRED 

 
(a) State two advantages to Kamika of preparing a monthly sales ledger control account. 

 
1................................................................................................................................................ 

 
................................................................................................................................................... 

 
2 ................................................................................................................................................ 

 
.................................................................................................................................................. 
 

 
(b) State two reasons why it is possible for Kamika to have a credit balance on her sales ledger 

control account. 
 

1 ................................................................................................................................................ 
 

................................................................................................................................................... 
 

2 ................................................................................................................................................ 
 

.................................................................................................................................................. 
 

 
(c) Complete the following table. Place a tick (3) to show where each item would appear in Kamika’s 

purchases ledger control account. If the item would not appear, place a tick (3) in the no entry 

column. 
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Kamika applies all the accounting principles when maintaining accounting records and preparing 

financial statements. 
 

REQUIRED 
 

(d) Name the accounting principle applied in each of the following situations. 
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1     Rani is a sole trader. On 31 December 2013 her statement of financial position was as follows. 
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4 All sales and purchases were made on credit. 
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(c) Prepare Nzita’s income statement for the year ended 31 January 2015. 
 

Nzita 
Income Statement for the year ended 31 January 2015 
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 See next page. 
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